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Item 2.02 Results of Operations and Financial Condition

On April 25, 2022, Five Star Bancorp (the “Company”) issued a press release announcing its results of operations and financial condition for the quarter
ended March 31, 2022. A copy of the press release is attached to this Current Report on Form 8-K as Exhibit 99.1 and is incorporated herein by reference.

This information (including Exhibit 99.1) is being furnished under Item 2.02 hereof and shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, and such information shall not be
deemed incorporated by reference into any filing under the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act, except as shall
be expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure

The Company is conducting an earnings call on April 26, 2022 at 10:00am PT/1:00pm ET to discuss its first quarter financial results. A copy of the
investor presentation to be used during the earnings call is attached to this Current Report on Form 8-K as Exhibit 99.2 and is incorporated herein by
reference.

This information (including Exhibit 99.2) is being furnished under Item 7.01 hereof and shall not be deemed “filed” for purposes of Section 18 of the
Exchange Act, or otherwise subject to the liabilities of that section, and such information shall not be deemed incorporated by reference into any filing

under the Securities Act, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits
Number Description
99.1 Press Release dated April 25, 2022
99.2 First Quarter 2022 Investor Presentation, dated April 26, 2022

104 Cover Page Interactive Data File (embedded within the Inline XBRL)
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

FIVE STAR BANCORP

By:  /s/ Heather Luck
Name: Heather Luck
Title: Senior Vice President and Chief Financial Officer

Date: April 26, 2022



Exhibit 99.1

FIVE STAR BANCORP

PRESS RELEASE FOR IMMEDIATE RELEASE

Five Star Bancorp Announces Quarterly Results

RANCHO CORDOVA, Calif. April 25, 2022 (GLOBE NEWSWIRE) — Five Star Bancorp (Nasdaq: FSBC) (the “Company” or “Five Star”), the holding
company for Five Star Bank, today reported net income of $9.9 million for the quarter ended March 31, 2022, as compared to $11.3 million for the quarter
ended December 31, 2021 and $10.3 million for the quarter ended March 31, 2021.

Financial Highlights

During the second quarter of 2021, the Company terminated its status as a “Subchapter S” corporation in connection with its initial public offering (“IPO”).
As such, results presented for the three months ended March 31, 2022 and December 31, 2021 were calculated using the actual effective tax rates of
27.07% and 10.43%, respectively, while the results for the three months ended March 31, 2021 have been calculated using a 3.50% S Corporation tax rate.
Performance highlights and other developments for the Company for the periods noted below included the following:

Pre-tax net income for the three months ended March 31, 2022, as compared to the three months ended December 31, 2021 and the three months
ended March 31, 2021 were as follows:

Three months ended

March 31, December 31, March 31,
2022 2021 2021
Pre-tax net income $ 13,522 $ 12,630 $ 10,660

Earnings per share for the three months ended March 31, 2022, as compared to the three months ended December 31, 2021 and three months
ended March 31, 2021 were as follows:

Three months ended

March 31, December 31, March 31,
2022 2021 2021
Basic earnings per common share $ 0.58 $ 0.66 $ 0.93
Diluted earnings per common share $ 0.58 $ 0.66 $ 0.93
Weighted average basic common shares outstanding 17,102,508 17,096,230 10,998,041
Weighted average diluted common shares outstanding 17,164,519 17,139,693 10,998,041

Shares outstanding at end of period 17,246,199 17,224,848 11,007,005



» Loan and deposit growth at March 31, 2022, as compared to December 31, 2021 and March 31, 2021, were as follows:

March 31, December 31,
(dollars in thousands) 2022 2021 $ Change % Change
Loans held for investment $ 2,080,158 $ 1,934,460 $ 145,698 7.53%
Loans held for investment, excluding Paycheck
Protection Program (“PPP”) loans() 2,078,630 1,912,336 166,294 8.70%
PPP loans 1,528 22,124 (20,596) (93.09)%
PPP deferred fees 42 628 (586) (93.31)%
Non-interest-bearing deposits 941,285 902,118 39,167 4.34%
Interest-bearing deposits 1,561,807 1,383,772 178,035 12.87%
March 31, March 31,
(dollars in thousands) 2022 2021 $ Change % Change
Loans held for investment $ 2,080,158 $ 1,543,493 $ 536,665 34.77%
Loans held for investment, excluding PPP loans(!) 2,078,630 1,360,617 718,013 52.77%
PPP loans 1,528 182,876 (181,348) (99.16)%
PPP deferred fees 42 4,761 4,719) (99.12)%
Non-interest-bearing deposits 941,285 804,044 137,241 17.07%
Interest-bearing deposits 1,561,807 1,179,066 382,741 32.46%

(1) See the section entitled “Non-GAAP Reconciliation (Unaudited)” for a reconciliation of this non-GAAP financial measure.

* PPP income recognized for the quarter ended March 31, 2022 totaled $0.6 million, as compared to $1.1 million for the quarter ended
December 31, 2021 and and $2.0 million for the quarter ended March 31, 2021.

e At March 31, 2022, the Company reported total loans held for investment, total assets, and total deposits of $2.1 billion, $2.8 billion, and $2.5
billion, respectively, as compared to $1.9 billion, $2.6 billion, and $2.3 billion, respectively, at December 31, 2021.

*  For the three months ended March 31, 2022, the Company recorded a provision for loan losses of $1.0 million, as compared to $1.5 million for the
three months ended December 31, 2021 and $0.2 million for the three months ended March 31, 2021.

* At March 31, 2022, the ratio of nonperforming loans to loans held for investment, or total loans at period end, of 0.06% increased from 0.03% at
December 31, 2021.

»  For the quarter ended March 31, 2022, net interest margin was 3.60%, as compared to 3.67% for the quarter ended December 31, 2021 and 3.83%
for the quarter ended March 31, 2021.

*  The Company’s Board of Directors declared, and the Company subsequently paid, a cash dividend of $0.15 per share during the three months
ended March 31, 2022. Additionally, based on the filing of the Company's final S Corporation tax return during the quarter ended March 31, 2022,
the Company paid an additional distribution, representing the remaining balance of the Company's accumulated adjustments account, of an
aggregate balance of approximately $4.9 million, or $0.45 per share, to S Corporation shareholders of record as of May 3, 2021, in connection
with the IPO.

*  For the three months ended March 31, 2022, the Company’s return on average assets (“ROAA”) was 1.53% and the return on average equity
(“ROAE”) was 17.07%, as compared to ROAA and ROAE of 1.82% and 19.15%, respectively, for the three months ended December 31, 2021,
and 2.05% and 32.08%, respectively, for the three months ended March 31, 2021.

»  Effective January 1, 2022, the Company adopted Accounting Standards Update ("ASU") 2016-02, Leases, ultimately recording a lease liability of
approximately $5.2 million on its consolidated balance sheet upon adoption, along with a corresponding right-of-use asset.

“The strength of the Company's first quarter financial results is emblematic of a reputation built on an unwavering commitment to customers and
community partners who rely on our speed to serve and certainty of execution for their own successes,” said President and Chief Executive Officer, James
Beckwith. “This differentiated customer experience has led to great demand for our services and seized market opportunities evidenced by substantial
growth in loans and deposits in the first quarter. Our people, technology, operating efficiencies, conservative underwriting practices, and expense
management have also contributed to our robust organic growth. As we execute on the expansion of industry verticals and our presence in new geographies
to meet customer demand, we expect the ongoing acceleration of our growth to benefit our customers, employees, and shareholders. We also expect our
proven ability to adapt to changing economic conditions to serve us well into the future.”



Summary Results

For the three months ended March 31, 2022, the Company’s ROAA and ROAE were 1.53% and 17.07%, respectively, as compared to 1.82% and 19.15%,
respectively, for the three months ended December 31, 2021, and 2.05% and 32.08%, respectively, for the three months ended March 31, 2021.

As compared to the three months ended December 31, 2021, net income for the three months ended March 31, 2022 decreased, while average assets
increased and average equity remained largely unchanged. The decrease in net income from the three months ended December 31, 2021 to the three months
ended March 31, 2022 was due to an increase in the provision for income taxes of $2.3 million as a result of a higher effective tax rate than that of the three
months ended December 31, 2021. As compared to the three months ended December 31, 2021, the increase in average assets was largely the result of an
increase in average loans held for investment and sale due to loan growth, while average equity remained stable due to offsetting impacts from the
recognition of net income, distributions of cash during the period, and the recognition of other comprehensive loss during the period.

As compared to the three months ended March 31, 2021, net income for the three months ended March 31, 2022 decreased, while average assets and
average equity increased. The decrease in net income was due to an increase in the provision for income taxes of $3.3 million as a result of the Company’s
conversion to a C Corporation during the second quarter of 2021. As compared to the three months ended March 31, 2021, the increase in average assets
was largely the result of an increase in average loans held for investment and sale due to loan growth, and the increase in average equity was primarily the
result of net proceeds received from the issuance of additional shares of common stock in the Company’s IPO during the second quarter of 2021.



The following is a summary of the components of the Company’s operating results and performance ratios for the periods indicated:

(dollars in thousands, except per share data)

Selected operating data:

Net interest income
Provision for loan losses
Non-interest income
Non-interest expense
Pre-tax net income
Provision for income taxes
Net income

Earnings per common share:
Basic

Diluted

Performance and other financial ratios:
ROAA

ROAE

Net interest margin

Cost of funds

(dollars in thousands, except per share data)
Selected operating data:
Net interest income
Provision for loan losses
Non-interest income
Non-interest expense
Pre-tax net income
Provision for income taxes
Net income
Earnings per common share:
Basic
Diluted
Performance and other financial ratios:
ROAA
ROAE
Net interest margin
Cost of funds

Balance Sheet Summary

Three months ended

March 31, December 31,
2022 2021 $ Change % Change
21,862 $ 21,358 504 2.36%
950 1,500 (550) (36.67)%
2,185 1,790 395 22.07%
9,575 9,018 557 6.18%
13,522 12,630 892 7.06%
3,660 1,321 2,339 177.06%
9,862 11,309 (1,447) (12.80)%
0.58 $ 0.66 (0.08) (12.12)%
0.58 $ 0.66 (0.08) (12.12)%
1.53% 1.82%
17.07% 19.15%
3.60% 3.67%
0.17% 0.16%
Three months ended
March 31, March 31,
2022 2021 $ Change % Change
21,862 $ 18,048 3,814 21.13%
950 200 750 375.00%
2,185 1,616 569 35.21%
9,575 8,804 771 8.76%
13,522 10,660 2,862 26.85%
3,660 382 3,278 858.12%
9,862 10,278 (416) (4.05)%
0.58 $ 0.93 (0.35) (37.63)%
0.58 $ 0.93 (0.35) (37.63)%
1.53% 2.05%
17.07% 32.08%
3.60% 3.83%
0.17% 0.24%

Total assets at March 31, 2022 were $2.8 billion, an increase of $221.5 million from $2.6 billion at December 31, 2021. The increase was primarily due to
a $79.6 million increase in cash and cash equivalents and a $145.7 million increase in total loans held for investment. The $145.7 million increase in total
loans held for investment between December 31, 2021 and March 31, 2022 was a result of $312.5 million in non-PPP loan originations, partially offset by
$20.6 million in PPP loan forgiveness, $146.6 million in non-PPP loan payoffs and paydowns, and a decrease in deferred loan fees of $0.4 million.
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Total liabilities were $2.5 billion at March 31, 2022, an increase of $225.5 million from $2.3 billion at December 31, 2021. The increase in total liabilities
was primarily attributable to an increase in deposits of $217.2 million, largely due to increases in interest checking, time deposits over $250 thousand, and

non-interest-bearing deposits of $92.7 million, $75.0 million, and $39.2 million, respectively.

Total shareholders’ equity decreased by $4.0 million from $235.0 million at December 31, 2021 to $231.1 million at March 31, 2022, primarily as a result
of net income recognized of $9.9 million, offset by a net decline of $6.7 million in other comprehensive income and $7.5 million in cash distributions paid

during the three months ended March 31, 2022.

March 31, December 31,
(dollars in thousands) 2022 2021 $ Change % Change
Selected financial condition data:
Total assets 2,778,249 2,556,761 $ 221,488 8.66%
Cash and cash equivalents 504,964 425,329 79,635 18.72%
Total loans held for investment 2,080,158 1,934,460 145,698 7.53%
Total investments 139,299 153,753 (14,454) (9.40)%
Total liabilities 2,547,188 2,321,715 225,473 9.71%
Total deposits 2,503,092 2,285,890 217,202 9.50%
Subordinated notes, net 28,403 28,386 17 0.06%
Total shareholders’ equity 231,061 235,046 (3,985) (1.70)%

Net Interest Income and Net Interest Margin

The following is a summary of the components of net interest income for the periods indicated:
Three months ended
March 31, December 31,

(dollars in thousands) 2022 2021 $ Change % Change
Interest and fee income $ 22,850 $ 22,253 $ 597 2.68%
Interest expense 988 895 93 10.39%
Net interest income 21,862 21,358 504 2.36%
Net interest margin 3.60% 3.67%

Three months ended
March 31, March 31,

(dollars in thousands) 2022 2021 $ Change % Change
Interest and fee income $ 22,850 $ 19,190 $ 3,660 19.07%
Interest expense 988 1,142 (154) (13.49)%
Net interest income 21,862 18,048 3,814 21.13%
Net interest margin 3.60% 3.83%




The following table shows the components of net interest income and net interest margin for the quarterly periods indicated:

Three months ended

March 31, 2022 December 31, 2021 March 31, 2021
Interest Interest Interest
Average Income/  Yield/  Average  Income/ Yield/  Average Income/  Yield/
(dollars in thousands) Balance Expense  Rate Balance Expense  Rate Balance Expense  Rate
Assets
Interest-earning deposits with banks $ 339,737 § 192 0.23% $ 330,825 $ 143  0.17% $ 263,120 $§ 104 0.16%
Investment securities 148,736 567  1.54% 160,315 541  1.34% 121,862 473 1.57%
Loans held for investment and sale 1,977,509 22,091 4.53% 1,815,627 21,569  4.71% 1,526,130 18,613 4.95%
Total interest-earning assets 2,465,982 22,850 3.76% 2,306,767 22,253  3.83% 1,911,112 19,190 4.07%
Interest receivable and other assets, net 150,116 159,123 125,981
Total assets $2,616,098 $2,465,890 $2,037,093
Liabilities and shareholders’ equity
Interest-bearing transaction accounts $ 276,690 $ 70 0.10% $ 165,709 $ 42 0.10% $ 154,678 $ 38 0.10%
Savings accounts 90,815 25  0.11% 84,290 21 0.10% 60,885 16  0.11%
Money market accounts 920,767 367 0.16% 957,030 351 0.15% 867,374 581 0.27%
Time accounts 128,183 83  0.26% 75,332 38  0.20% 46,171 64  0.56%
Subordinated debt 28,393 443 6.33% 28,376 443 6.20% 28,326 443 6.36%
Total interest-bearing liabilities 1,444,848 988  0.28% 1,310,737 895 027% 1,157,434 1,142 0.40%
Demand accounts 922,128 914,821 745,605
Interest payable and other liabilities 14,800 5,988 5,418
Shareholders’ equity 234,322 234,344 128,636
Total liabilities & shareholders’ equity $2,616,098 $2,465,890 $2,037,093
Net interest spread 3.48% 3.56% 3.67%
Net interest income/margin $21,862  3.60% $21,358  3.67% $18,048  3.83%




Net interest income increased during the three months ended March 31, 2022, as compared to the three months ended December 31, 2021 and the three
months ended March 31, 2021. Net interest margin decreased 7 basis points to 3.60%, as compared to 3.67% in the quarter ended December 31, 2021, and
decreased 23 basis points as compared to 3.83% in the quarter ended March 31, 2021. A key driver in the decrease in net interest margin during the periods
indicated was a decrease in average loan yields. Loan yields decreased from 4.95% during the three months ended March 31, 2021, to 4.71% during the
three months ended December 31, 2021, and to 4.53% during the three months ended March 31, 2022. Average loan yields, excluding PPP loans, decreased
from 4.87% during the three months ended March 31, 2021, to 4.56% during the three months ended December 31, 2021, and to 4.43% during the three
months ended March 31, 2022. These decreases were primarily due to changes in the macroeconomic environment, which caused a majority of the
Company’s fixed-rate loans funded in the aforementioned quarters to recognize yields lower than those recognized in prior quarters. Average loan yields,
excluding PPP loans, is considered a non-GAAP financial measure. See the section entitled “Non-GAAP Reconciliation (Unaudited)” for a reconciliation
of our non-GAAP measures to the most directly comparable GAAP financial measure. The rates associated with the index utilized for a significant portion
of the Company’s variable rate loans, the United States 5 Year Treasury index, were higher during the three months ended March 31, 2022, as compared to
the prior quarter and the three months ended March 31, 2021, but a majority of these loans were not scheduled to reprice during the three months ended
March 31, 2022, also contributing to the downward trend in average loan yields. New loan originations drove increases in the average daily balance of
loans from the three months ended March 31, 2021 to the three months ended December 31, 2021 and the three months ended March 31, 2022, which
partially offset the aforementioned declining average loan yields. Additionally, yields on PPP loans increased from 5.51%, to 10.72%, to 27.85%, for the
quarters ended March 31, 2021, December 31, 2021, and March 31, 2022, respectively, due to an acceleration of deferred fee accretion resulting from PPP
loans being forgiven by the Small Business Administration (“SBA”) and repaid, also helping to offset declining average loan yields.

Interest expense increased for the three months ended March 31, 2022, as compared to the three months ended December 31, 2021, and decreased as
compared to the three months ended March 31, 2021. Increased average daily balances and increased rates paid on interest-bearing liabilities during the
quarter ended March 31, 2022, as compared to the quarter ended December 31, 2021, drove the increase in interest expense during the most recent quarter
as compared to the previous quarter. The decline in interest expense for the quarter ended March 31, 2022 when compared to the quarter ended March 31,
2021 was primarily attributed to reductions in the rates offered on money market and maturing deposit products during that period. As a result, the cost of
interest-bearing liabilities decreased to 0.28% for the quarter ended March 31, 2022 from 0.40% for the quarter ended March 31, 2021. In addition, the
growth of non-interest-bearing deposits continues to benefit the cost of funds as compared to historical periods. Specifically, the cost of funds decreased
from 0.24% for the quarter ended March 31, 2021 to 0.16% for the quarter ended December 31, 2021, with a slight increase to 0.17% for the quarter ended
March 31, 2022.

Asset Quality

SBA PPP

At March 31, 2022, there were five PPP loans outstanding totaling $1.5 million. Two of these PPP loans, or 40.00% of the total number of PPP loans
outstanding at March 31, 2022, totaling $0.1 million, were less than or equal to $0.15 million and had access to streamlined forgiveness processing. At
March 31, 2022, 1,424 PPP loan forgiveness applications had been submitted to the SBA and forgiveness payments had been received on 1,422 of these
PPP loans, totaling $353.2 million in principal and interest. The Company has submitted all forgiveness applications on the first round of PPP loans and all
but three forgiveness applications on the second round of PPP loans. We expect full forgiveness, or repayment by the borrower, on all PPP loans to be
completed in the near future.

COVID-19 Deferments

Pursuant to federal guidance, the Company implemented loan programs to allow certain consumers and businesses impacted by the COVID-19 pandemic
to defer loan principal and interest payments. At March 31, 2022, six borrowing relationships with six loans totaling $12.2 million were on COVID-19
deferment. All loans that ended COVID-19 deferments in the quarter ended March 31, 2022 have returned to their pre-COVID-19 contractual payment
structures with no risk rating downgrades to classified, nor any troubled debt restructuring (“TDR”), and we anticipate that the remaining loans on COVID-
19 deferment will return to their pre-COVID-19 contractual payment status after their COVID-19 deferments end.



Allowance for Loan Losses

At March 31, 2022, the Company’s allowance for loan losses was $23.9 million, as compared to $23.2 million at December 31, 2021. The $0.7 million
increase is due to a $1.0 million provision for loan losses recorded during the quarter ended March 31, 2022, offset by net charge-offs of $0.3 million
during the quarter. At March 31, 2022, the Company’s ratio of nonperforming loans to loans held for investment increased from 0.03% at December 31,
2021 to 0.06%, primarily due to an increase in the Company’s commercial secured nonperforming loans. At March 31, 2022, six loans totaling $12.2
million, or 0.59% of loans held for investment, were in a COVID-19 deferment period, and one loan totaling $0.1 million had been in a COVID-19
deferment in the fourth quarter of 2021 but was not in such deferment at March 31, 2022. Loans designated as watch increased to $14.0 million and loans
designated as substandard decreased to $3.0 million at March 31, 2022 from $8.6 million and $10.6 million, respectively, at December 31, 2021, which
resulted in a net reduction of $0.1 million in reserves related to classified and watch loans that was offset by an additional provision for loan growth during
the quarter. There were no loans with doubtful risk grades at March 31, 2022 or December 31, 2021. A summary of the allowance for loan losses by loan
class is as follows:

March 31, 2022 December 31, 2021
(dollars in thousands) Amount % of Total Amount % of Total
Collectively evaluated for impairment:
Real estate:
Commercial $ 13,868 58.01% $ 12,869 55.37%
Commercial land and development 66 0.28% 50 0.22%
Commercial construction 430 1.80% 371 1.60%
Residential construction 40 0.17% 50 0.22%
Residential 208 0.87% 192 0.83%
Farmland 611 2.56% 645 2.78%
Commercial:
Secured 6,400 26.77% 6,687 28.77%
Unsecured 246 1.03% 207 0.89%
PPP — — % — — %
Consumer and other 1,088 4.55% 889 3.82%
Unallocated 308 1.29% 1,111 4.78%
$ 23,265 97.33% $ 23,071 99.28%
Individually evaluated for impairment:
Commercial secured 639 2.67% 172 0.72%
Total allowance for loan losses $ 23,904 100.00% $ 23,243 100.00%

The ratio of allowance for loan losses to loans held for investment, or total loans at period end, was 1.15% at March 31, 2022, as compared to 1.20% at
December 31, 2021. Excluding PPP loans, the ratio of the allowance for loan losses to loans held for investment was 1.15% and 1.22% at March 31, 2022
and December 31, 2021, respectively. The decline in the ratio of allowance to loans held for investment period-over-period is primarily due to a significant
decline in classified loans and improvement in the risk level for retail loans, offset by increased reserves based on economic conditions and loan growth
realized during the three months ended March 31, 2022. The ratio of the allowance for loan losses to loans held for investment, excluding PPP loans, is
considered a non-GAAP financial measure. See the section entitled “Non-GAAP Reconciliation (Unaudited)” for a reconciliation of our non-GAAP
measures to the most directly comparable GAAP financial measure.



Non-interest Income
Three months ended March 31, 2022, as compared to three months ended December 31, 2021

The following table presents the key components of non-interest income for the periods indicated:

Three months ended

March 31, December 31,

(dollars in thousands) 2022 2021 $ Change % Change
Service charges on deposit accounts $ 108 $ 116 $ (8) (6.90)%
Net gain on sale of securities 5 15 (10) (66.67)%
Gain on sale of loans 918 1,072 (154) (14.37)%
Loan-related fees 617 391 226 57.80%
FHLB stock dividends 102 102 — — %
Earnings on bank-owned life insurance 90 57 33 57.89%
Other income 345 37 308 832.43%
Total non-interest income $ 2,185 $ 1,790 $ 395 22.07%

Gain on sale of loans. The decrease in gain on sale of loans was primarily due to a $0.2 million gain recognized during the three months ended December
31, 2021 on the sale of a $1.8 million consumer loan portfolio, which did not recur during the three months ended March 31, 2022. During the three months
ended March 31, 2022, approximately $11.7 million of loans were sold with an effective yield of 7.84%, compared to approximately $9.7 million of loans
sold with an effective yield of 9.38% during the three months ended December 31, 2021. The overall decline in the effective yields recorded quarter over
quarter related primarily to declining premiums paid in the secondary market due to uncertain timing of rising interest rates.

Loan-related fees. The increase in loan-related fees resulted primarily from the recognition of $0.3 million in swap referral fees during the three months
ended March 31, 2022, compared to $0.1 million of swap referral fees recognized during the three months ended December 31, 2021.

Other income. The increase in other income resulted primarily from a $0.3 million gain recorded on a distribution received on an investment in a venture-
backed fund, which did not occur during the quarter ended December 31, 2021.

Three months ended March 31, 2022, as compared to three months ended March 31, 2021
The following table presents the key components of non-interest income for the periods indicated:

Three months ended

March 31, March 31,

(dollars in thousands) 2022 2021 $ Change % Change
Service charges on deposit accounts $ 108 $ 90 $ 18 20.00%
Net gain on sale of securities 5 182 (177) (97.25)%
Gain on sale of loans 918 931 (13) (1.40)%
Loan-related fees 617 260 357 137.31%
FHLB stock dividends 102 78 24 30.77%
Earnings on bank-owned life insurance 90 52 38 73.08%
Other income 345 23 322 1400.00%
Total non-interest income $ 2,185 $ 1,616 $ 569 35.21%

Net gain on sale of securities. The decrease in net gain on sale of securities was primarily due to the sale of one $1.5 million municipal security for a gain
of $5.3 thousand during the three months ended March 31, 2022, compared to $11.5 million of municipal securities sold in the three months ended March

31,2021 for a total gain recognized of $0.2 million.

Loan-related fees. The increase in loan-related fees primarily related to $0.3 million of swap referral fees recognized during the three months ended March
31, 2022, which did not occur in the three months ended March 31, 2021.

Other income. The increase in other income resulted primarily from a $0.3 million gain recorded on a distribution received on an investment in a venture-
backed fund, which did not occur during the three months ended March 31, 2021.
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Non-interest Expense

Three months ended March 31, 2022, as compared to three months ended December 31, 2021

The following table presents the key components of non-interest expense for the periods indicated:

Three months ended

March 31, December 31,

(dollars in thousands) 2022 2021 $ Change % Change
Salaries and employee benefits $ 5,675 $ 5,209 $ 466 8.95%
Occupancy and equipment 520 544 (24) (4.41)%
Data processing and software 716 656 60 9.15%
Federal Deposit Insurance Corporation (“FDIC”) insurance 165 160 5 3.13%
Professional services 554 444 110 24.77%
Adpvertising and promotional 344 499 (155) (31.06)%
Loan-related expenses 278 136 142 104.41%
Other operating expenses 1,323 1,370 (47) (3.43)%

Total non-interest expense $ 9,575 $ 9,018 $ 557 6.18%

Salaries and employee benefits. The increase in salaries and employee benefits was primarily a result of a $0.4 million increase in salaries and benefits
related to a 4.17% increase in headcount during the three months ended March 31, 2022, as compared to the three months ended December 31, 2021. In
addition, the Company recognized a $0.2 million increase in employer taxes incurred for commission and executive bonus payments made during the three
months ended March 31, 2022, and a decrease in deferred loan origination costs of $0.6 million during the three months ended March 31, 2022, as
compared to the three months ended December 31, 2021. These increases were partially offset by a reduction of $0.4 million of commissions related to
loan and deposit growth for the three months ended March 31, 2022, as compared to the three months ended December 31, 2021.

Professional services. The increase in professional services primarily related to a $0.1 million increase in audit fees recorded for the three months ended
March 31, 2022, as compared to the three months ended December 31, 2021.

Advertising and promotional. The decrease in advertising and promotional is primarily related to slight declines in donations and sponsorships due to the
timing of events held during the three months ended March 31, 2022, as compared to the three months ended December 31, 2021.

Loan-related expenses. Loan-related expenses increased, primarily as a result of a net overall increase in loan expenses incurred to support loan production
in the three months ended March 31, 2022, as compared to the three months ended December 31, 2021, including increased expenses for insurance, taxes,
and UCC fees.

Three months ended March 31, 2022, as compared to three months ended March 31, 2021

The following table presents the key components of non-interest expense for the periods indicated:

Three months ended

March 31, March 31,

(dollars in thousands) 2022 2021 $ Change % Change
Salaries and employee benefits $ 5,675 $ 4,697 $ 978 20.82%
Occupancy and equipment 520 451 69 15.30%
Data processing and software 716 629 87 13.83%
FDIC insurance 165 280 (115) (41.07)%
Professional services 554 1,532 (978) (63.84)%
Advertising and promotional 344 170 174 102.35%
Loan-related expenses 278 229 49 21.40%
Other operating expenses 1,323 816 507 62.13%
Total non-interest expense $ 9,575 $ 8,804 $ 771 8.76%
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Salaries and employee benefits. The increase in salaries and employee benefits was primarily a result of a $1.1 million increase related to an 18.24%
increase in headcount during the three months ended March 31, 2022, as compared to the three months ended March 31, 2021 combined with a $0.6
million increase in commissions when comparing the quarter ended March 31, 2022 to the three months ended March 31, 2021. These increases were
partially offset by a $0.6 million increase in deferred loan origination costs when comparing the three months ended March 31, 2022 to March 31, 2021.

FDIC insurance. FDIC insurance decreased, primarily due to an improvement in the leverage ratio used in the FDIC assessment calculation as a result of
the Company’s IPO in May 2021.

Professional services. Professional services decreased, primarily as a result of expenses recognized during the three months ended March 31, 2021 related
to the increased audit, consulting, and legal costs incurred to support corporate organizational matters leading up to the IPO. These expenses did not recur
during the three months ended March 31, 2022.

Advertising and promotional. The increase in advertising and promotional was primarily related to increases in business development, marketing, and
sponsorship expenses due to more in-person participation in events held during the three months ended March 31, 2022, as compared to the three months
ended March 31, 2021.

Other operating expenses. Other operating expenses increased, primarily due to $0.1 million of stock compensation expense recorded for restricted stock
granted to members of the Board of Directors during the three months ended March 31, 2022, combined with the net effect of individually immaterial
items, including increases in expenses related to travel, insurance, dues and subscriptions, data, and telephone, which increased as a result of an increase in
volume of customers and employees period-over-period.

Provision for Income Taxes

The Company terminated its status as a “Subchapter S” corporation effective May 5, 2021, in connection with the Company’s IPO, and became a C
Corporation. Prior to that date, as an S Corporation, the Company had no U.S. federal income tax expense. The provision recorded for the three months
ended March 31, 2022 yielded an effective tax rate of 27.07%.

Three months ended March 31, 2022, as compared to three months ended December 31, 2021

Provision for income taxes for the quarter ended March 31, 2022 increased by $2.3 million, or 177.06%, to $3.7 million, as compared to $1.3 million for
the quarter ended December 31, 2021. This increase was primarily due to the application of the full statutory income tax rate of 29.56% to taxable income
for the quarter ended March 31, 2022, partially offset by a return-to-provision true up adjustment of approximately $0.3 million related to tax-exempt loan
interest income. Additionally, the Company recorded a true up of certain permanent items in the quarter ended December 31, 2021, including tax-exempt
municipal security interest income, which did not recur in the quarter ended March 31, 2022.

Three months ended March 31, 2022, as compared to three months ended March 31, 2021

Provision for income taxes increased by $3.3 million, or 858.12%, to $3.7 million for the three months ended March 31, 2022, as compared to $0.4 million
for the three months ended March 31, 2021. This increase is due to the change in the effective tax rate from 3.50% to 27.07%.

Webcast Details
Five Star Bancorp will host a webcast on Tuesday, April 26, 2022, at 1:00 p.m. ET (10:00 a.m. PT), to discuss its first quarter results. To view the live
webcast, visit the “News & Events” section of the Company’s website under “Events” at https://investors.fivestarbank.com/news-events/events. The

webcast will be archived on the Company’s website for a period of 90 days.

About Five Star Bancorp

Five Star is a bank holding company headquartered in Rancho Cordova, California. Five Star operates through its wholly owned banking subsidiary, Five
Star Bank. Five Star has seven branches and two loan production offices throughout Northern California.
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Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking
statements represent plans, estimates, objectives, goals, guidelines, expectations, intentions, projections, and statements of the Company’s beliefs
concerning future events, business plans, objectives, expected operating results, and the assumptions upon which those statements are based. Forward-
looking statements include without limitation, any statement that may predict, forecast, indicate, or imply future results, performance, or achievements, and
are typically identified with words such as “may,” “could,” “should,” “will,” “would,” “believe,” “anticipate,” “estimate,” “expect,” “aim,” “intend,”
“plan,” or words or phases of similar meaning. The Company cautions that the forward-looking statements are based largely on the Company’s
expectations and are subject to a number of known and unknown risks and uncertainties that are subject to change based on factors which are, in many
instances, beyond the Company’s control. Such forward-looking statements are based on various assumptions (some of which may be beyond the
Company’s control) and are subject to risks and uncertainties, which change over time, and other factors which could cause actual results to differ
materially from those currently anticipated. New risks and uncertainties may emerge from time to time, and it is not possible for the Company to predict
their occurrence or how they will affect the Company. If one or more of the factors affecting the Company’s forward-looking information and statements
proves incorrect, then the Company’s actual results, performance or achievements could differ materially from those expressed in, or implied by, forward-
looking information and statements contained in this press release. Therefore, the Company cautions you not to place undue reliance on the Company’s
forward-looking information and statements. Important factors that could cause actual results to differ materially from those in the forward-looking
statements are set forth in the Company’s Annual Report on Form 10-K for the year ended December 31, 2021 under the section entitled “Risk Factors,”
and other documents filed by the Company with the Securities and Exchange Commission from time to time.

The Company disclaims any duty to revise or update the forward-looking statements, whether written or oral, to reflect actual results or changes in the
factors affecting the forward-looking statements, except as specifically required by law.
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Condensed Financial Data (Unaudited),

Three months ended

March 31, December 31, March 31,
(dollars in thousands, except share and per share data) 2022 2021 2021
Revenue and Expense Data
Interest and fee income $ 22.850 $ 22,253 $ 19,190
Interest expense 988 895 1,142
Net interest income 21,862 21,358 18,048
Provision for loan losses 950 1,500 200
Net interest income after provision 20,912 19,858 17,848
Non-interest income:
Service charges on deposit accounts 108 116 90
Gain on sale of securities 5 15 182
Gain on sale of loans 918 1,072 931
Loan-related fees 617 391 260
FHLB stock dividends 102 102 78
Earnings on bank-owned life insurance 90 57 52
Other income 345 37 23
Total non-interest income 2,185 1,790 1,616
Non-interest expense:
Salaries and employee benefits 5,675 5,209 4,697
Occupancy and equipment 520 544 451
Data processing and software 716 656 629
FDIC insurance 165 160 280
Professional services 554 444 1,532
Advertising and promotional 344 499 170
Loan-related expenses 278 136 229
Other operating expenses 1,323 1,370 816
Total non-interest expense 9,575 9,018 8,804
Total income before taxes 13,522 12,630 10,660
Provision for income taxes 3,660 1,321 382
Net income $ 9,862 $ 11,309 $ 10,278
Share and Per Share Data
Earnings per common share:
Basic $ 0.58 $ 0.66 $ 0.93
Diluted $ 0.58 $ 0.66 $ 0.93
Book value per share $ 13.40 $ 13.65 $ 11.94
Tangible book value per share(!) $ 13.40 $ 13.65 $ 11.94
Weighted average basic common shares outstanding 17,102,508 17,096,230 10,998,041
Weighted average diluted common shares outstanding 17,164,519 17,139,693 10,998,041
Shares outstanding at end of period 17,246,199 17,224,848 11,007,005
Credit Quality
Allowance for loan losses to period end nonperforming loans 1,799.99% 3,954.30% 4,341.52%
Nonperforming loans to loans held for investment 0.06% 0.03% 0.03%
Nonperforming assets to total assets 0.05% 0.02% 0.02%
Nonperforming loans plus performing TDRs to loans held for
investment 0.06% 0.03% 0.03%
COVID-19 deferments to loans held for investment 0.59% 0.63% 1.11%
Selected Financial Ratios
ROAA 1.53% 1.82% 2.05%
ROAE 17.07% 19.15% 32.08%
Net interest margin 3.60% 3.67% 3.83%
Loan to deposit 83.52% 85.09% 77.99%

(1) See the section entitled “Non-GAAP Reconciliation (Unaudited)” for a reconciliation of this non-GAAP financial measure.

13



March 31, December 31, March 31,

(dollars in thousands) 2022 2021 2021
Balance Sheet Data
Cash and due from financial institutions $ 66,747 $ 136,074 $ 44,720
Interest-bearing deposits 438,217 289,255 389,872
Time deposits in banks 14,464 14,464 25,696
Securities - available-for-sale, at fair value 134,813 148,807 127,251
Securities - held-to-maturity, at amortized cost 4,486 4,946 6,486
Loans held for sale 10,386 10,671 3,060
Loans held for investment 2,080,158 1,934,460 1,543,493
Allowance for loan losses (23,904) (23,243) (22,271)
Loans held for investment, net of allowance for loan losses 2,056,254 1,911,217 1,521,222
Federal Home Loan Bank stock 6,667 6,723 6,232
Operating leases, right-of-use asset 4,718 — —
Premises and equipment, net 1,836 1,773 1,645
Bank-owned life insurance 14,343 11,203 8,714
Interest receivable and other assets 25,318 21,628 15,839

Total assets $ 2,778,249 $ 2,556,761 $ 2,150,737
Non-interest-bearing deposits $ 941,285 $ 902,118 $ 804,044
Interest-bearing deposits 1,561,807 1,383,772 1,179,066
Total deposits 2,503,092 2,285,890 1,983,110
Subordinated notes, net 28,403 28,386 28,336
Operating lease liability 4,987 — —
Interest payable and other liabilities 10,706 7,439 7,914

Total liabilities 2,547,188 2,321,715 2,019,360
Common stock 218,721 218,444 110,144
Retained earnings 19,558 17,168 21,623
Accumulated other comprehensive loss, net (7,218) (566) (390)

Total shareholders’ equity $ 231,061 $ 235,046 $ 131,377
Quarterly Average Balance Data
Average loans held for investment and sale $ 1,977,509 $ 1,815,627 $ 1,526,130
Average interest-earning assets $ 2,465,982 $ 2,306,767 $ 1,911,112
Average total assets $ 2,616,098 $ 2,465,890 $ 2,037,093
Average deposits $ 2,338,583 $ 2,197,183 $ 1,874,713
Average total equity $ 234,322 $ 234,344 $ 128,636
Capital Ratio Data
Total shareholders’ equity to total assets 8.32% 9.19% 6.11%
Tangible shareholders’ equity to tangible assets(!) 8.32% 9.19% 6.11%
Total capital (to risk-weighted assets) 13.09% 13.98% 12.09%
Tier 1 capital (to risk-weighted assets) 10.71% 11.44% 8.89%
Common equity Tier 1 capital (to risk-weighted assets) 10.71% 11.44% 8.89%
Tier 1 leverage ratio 9.02% 9.47% 6.37%

(1) See the section entitled “Non-GAAP Reconciliation (Unaudited)” for a reconciliation of this non-GAAP financial measure.
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Non-GAAP Reconciliation (Unaudited)

The Company uses financial information in its analysis of the Company’s performance that are not in conformity with accounting principles generally
accepted in the United States of America (“GAAP”). The Company believes that these non-GAAP financial measures provide useful information to
management and investors that is supplementary to the Company’s financial condition, results of operations, and cash flows computed in accordance with
GAAP. However, the Company acknowledges that its non-GAAP financial measures have a number of limitations. As such, investors should not view
these disclosures as a substitute for results determined in accordance with GAAP. Additionally, these non-GAAP measures are not necessarily comparable
to non-GAAP financial measures that other banking companies use. Other banking companies may use names similar to those the Company uses for the
non-GAAP financial measures the Company discloses but may calculate them differently. Investors should understand how the Company and other
companies each calculate their non-GAAP financial measures when making comparisons.

Tangible shareholders’ equity to tangible assets is defined as total equity less goodwill and other intangible assets, divided by total assets less goodwill and
other intangible assets. The most directly comparable GAAP financial measure is total shareholders’ equity to total assets. We had no goodwill or other
intangible assets at the end of any period indicated. As a result, tangible sharcholders’ equity to tangible assets is the same as total sharcholders’ equity to
total assets at the end of each of the periods indicated.

Tangible book value per share is defined as total shareholders’ equity less goodwill and other intangible assets, divided by the outstanding number of
common shares at the end of the period. The most directly comparable GAAP financial measure is book value per share. We had no goodwill or other
intangible assets at the end of any period indicated. As a result, tangible book value per share is the same as book value per share at the end of each of the
periods indicated.

Total loans held for investment, excluding PPP loans, is defined as total loans held for investment less PPP loans. The most directly comparable GAAP
financial measure is total loans held for investment.

Average loans held for investment and sale, excluding PPP loans, is defined as the daily average loans held for investment and sale, excluding the daily
average PPP loans, and includes both performing and nonperforming loans. The most directly comparable GAAP measure is average loans held for
investment and sale.

Average loan yield, excluding PPP loans, is defined as the daily average loan yield, excluding PPP loans, and includes both performing and nonperforming
loans. The most directly comparable GAAP financial measure is average loan yield.

Allowance for loan losses to total loans held for investment, excluding PPP loans, is defined as allowance for loan losses, divided by total loans held for
investment less PPP loans. The most directly comparable GAAP financial measure is allowance for loan losses to total loans held for investment.

The following reconciliation tables provide a more detailed analysis of these non-GAAP financial measures.

Total loans held for investment, excluding PPP loans March 31, December 31, March 31,
(dollars in thousands) 2022 2021 2021

Total loans held for investment $ 2,080,158 $ 1,934,460 $ 1,543,493
Less: PPP loans 1,528 22,124 182,876
Total loans held for investment, excluding PPP loans $ 2,078,630 $ 1,912,336 $ 1,360,617

Three months ended

Average loans held for investment and sale, excluding PPP loans March 31, December 31, March 31,
(dollars in thousands) 2022 2021 2021
Average loans held for investment and sale $ 1,977,509 $ 1,815,627 $ 1,526,130
Less: average PPP loans 8,886 44,101 176,384
Average loans held for investment and sale, excluding PPP loans $ 1,968,623 $ 1,771,526 $ 1,349,746
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Average loan yield, excluding PPP loans

(dollars in thousands)

Interest and fee income on loans

Less: interest and fee income on PPP loans

Interest and fee income on loans, excluding PPP loans

Annualized interest and fee income on loans, excluding PPP loans
(numerator)

Average loans held for investment and sale

Less: average PPP loans

Average loans held for investment and sale, excluding PPP loans
(denominator)

Average loan yield, excluding PPP loans

Three months ended

Allowance for loan losses to total loans held for investment, excluding PPP loans

(dollars in thousands)
Allowance for loan losses (numerator)

Total loans held for investment
Less: PPP loans

Total loans held for investment, excluding PPP loans (denominator)
Allowance for loan losses to total loans held for investment, excluding PPP loans

Media Contact:
Heather Luck, CFO

Five Star Bancorp

(916) 626-5008
hluck@fivestarbank.com

Shelley Wetton, CMO
Five Star Bancorp

(916) 284-7827
swetton@fivestarbank.com

March 31, December 31, March 31,
2022 2021 2021
$ 22,091 21,569 $ 18,613
610 1,192 2,400
$ 21,481 20,377 $ 16,213
$ 87,117 80,844 $ 65,753
$ 1,977,509 1,815,627 $ 1,526,130
8,886 44,101 176,384
$ 1,968,623 1,771,526 $ 1,349,746
4.43% 4.56% 4.87%
March 31, December 31,
2022 2021
23,904 $ 23,243
2,080,158 $ 1,934,460
1,528 22,124
2,078,630 $ 1,912,336
1.15% 1.22%
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Safe Harbor Statement and Disclaimer

Forward-Looking Statements

In this presentation, “we,” “aur,” "us,” "Five Star” or “the Compary” refers te Five Star Bancorp, a California corporatian, and our consalidated subsidiaries, including Free Star Bank, a California state-
chartered bank, unless the contest indicates that we re’fer_c-ngato the parent company, Five Star Bancorp, This presentation contains forward-looking statements within the meaning of the Private
Securities Litigation Beform Act of 1995 These Forward-looking staterments regresent plans, estimates, objectives, goals, guidelines, expectations, intentions, Frnjl:ctlum ard statements af the Company's
beliefs concerning future events, business plans, sbjectives, expected Operating results and the assamations upon which those statements are based. Ferward-locking statements include without
limization, any statement that may predict, forecast, indicate or inpsy future reslts, performance ar achieverments, and are typically identified with words such as “may,” “codld,” "shaulg,” “will,” “would
“kelievs,” “anticipate,” “estimate,” *expect,” “aim,” “intend,"” “plan” ar words or phases of similar meaning. The Company cartions that the forward-looking statemants are based largely on the {)omlp-a 5
expectations and are subject 1o a nurnber of known and unknown risks and unceriainties that are subject 1o change based on Tacters which are, in many instances, beyand the Company's control. Such
forward-looking staternants are based on various assumptions [some of which may be bayond the Company's contrel] aad are subgact to risks and uncertainties, which chanpe over tirne, and other factors
which could cause actual results to differ materially from those currently anticipated, Mow risks and uncertaintios may emerge from time to time, and it is not possible for the Company to predict their
ooeurrance of hiw thay will allect the Company. If ane or more ol the lactors allacting the Campany®s Torward-Tocking inlarfmation and statements paoves incocrect, then the Carmgany’s actual resulls,
performance or achieverments could differ matarizly from those expressed in, or implied by, ferward-locking information and statements contained in this press rebaase. Therefore, the Company cautiens
you mak to place endue reliance on the Company’s fc-man:l-lnnlclng informatean and statements, Impartant factars that could cause actual results o differ materially from thase in the foreard-leokin
staterrents are set farth in the Campary's Annual Report on Farem 204K for the year ended Decernber 31, 2021 under the sectian entitled "Risk Factars,” and ather docurnents fad by the Company with
the Sacurities and Exchange Commission fram time te time.

The Company gisclaims amy duty 10 revise or update the ferward-locseng statements, whather wiitten or omal, to reflect sctuad results or changas in the factors affacting the forward-laoking statements,
except as specifically required by law

Industry Information

This presentation incledes statistical and ather industry and market data that we abtained from government reports and sther third-party ssurces, Qur internal data, estimates, snd forecasts are based on
information abtained from governrment reports, trade, and business arganizations and other contacts in the markets in which we operate and aur managemant’s understanding of industry conditions.
Although we believe that this informatien (including the industry publications and thisd-party research, suréays, and studies| s socurate and raliable, wa have not independently warified such information.
In addition, astimates, forecasts, and aswumptions are necessanly subject to a hgh gagree of uncertainty and risk due to a variety of factors, Finally, foresrd-looking information obtained from these
sources is subject toe the same qualifications and the additianal uncertaintio regarding the other forward-looking staternents in this presentatian.

Unaudited Financial Data

Mumbers contained inthis presentation for the quarter ended March 31, 2027 and for other guarterly periods are unapdited. Sdditionally, 28 figures proserted as year-to-date, exoept for periods that
reprazant a full fiscal year ended Decarmber 31, raprezent unaudited resalts, As & resalt, subseguent information reay cause a change incerain accounting estimates and other financial inforrmatiaen,
Including the Company’s allowance for loan losses, fair valuas, and incoma taxes.

Nan-GAAP Financial Measures

The Company uses financial infermation in its analysis of the Company's performance that are not in conformity with acoounting principles generally accepted in the United States of America iF"GP.ArY‘J.
The Compary bolicves that these non-GAAR financial measures provade wsehul infermation to management ang ineesters that is supplemantary to :Lr{ompan s financial corditian, resulis o operations,
and cash Nows computed in accorcance with GAAP. However, the Comparny acknowledges that its non-GANP financial resasures have a nember of limitatiens., Ses the appendis 1o this prasantation for 3
recenciliation of these non-BAsR measuras 1o the most directly comparable GAAF finanicial measures,
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Company Overview




Company Overview

Nasdaq: FSBC S g

Headquarters: Rancho Cordova, California (ﬁ b o
Asset Size: $2.8 billion \i g
Loans Held for Investment: $2.1 billion : :
Deposits: $2.5 hillion

Bank Branches: 7

Five Staris o community business bank that was founded to serve the
commerciol real estate industry, Today, the markets we serve have
expanded to meet customer demand and now include manufactured
housing and storage, foith-bosed, government, nonprofits, and more.
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Financial Highlights




Consistent and Organic Asset Growth
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Financial Highlights

dollars in millions] For the three months ended
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Financial Highlights

Continued balance sheet growth with $166.0 million of growth in non-PPP laans held for
investment!™ and $217.2 million in deposit growth since Decembear 31, 2021.

Growth

For the most recent gquarter ended, non-interest-bearing deposits comprised 37.60% of
total deposits, compared to 39.46% for the vear ended December 31, 2021,

Funding

Deposits comprised 98.27% of total liabilities as of March 31, 2022, as compared to
98.46% of total liabilities as of December 31, 2021,

all capital ratios were above well-capitalized regulatory thresholds as of March 31, 2022
Capital and December 31, 2021,

On January 21, 2022, the Company announced a cash dividend of $0.15 per share.
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Consistent Loan Growth
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Mate: Loan balances are end of perica kans hiekd far imsestment. Yields are hazed an average balance and anniakzed

w* uarterly inkarass incoma,

W FIVE STAR BAMCORP 1 iR s based upon bafances 2 of March 31, 2007, First Cartar 2022 Inwastor Presantation | 12
+ 2. Areconcliatian of this nan-GAAP measara is sat farth in the appenidix,




Loan Portfolio Composition

Consumer and other
0.5%

pee
0.1%
Ungecured

11%
Securad

B.0%
Farmiland
2.4%

Residential
1.4%
Residential

censtruction
0.3%

Commercial

Commercial land
and development
0.4%

* Mene: Salances are net book value a5 of peried end, befone slowange for lgan losses, before delemed Ican fees, ang
% % FIVE STAR BAMCORP =ozicecansredfrore
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CRE Collateral Values

FIEEM

51,000m

SE00M

S600M

3400m

5200M

50M

]
Manulactured Retail mAultifamily Inefustrial lice Faith-based hini storage All ather types
hismee cammunity

W Lcan Balance I Coliateral value

Mats: Balances are ret back walue as of paricd ong, befars allwanes for loan lsses, kefore deferred laan foas, and
* 7 FIVE STAR BAMCORP cududn lnars hold for sala. First Cartar 2022 Inwestor Presantation | 14
- 1. Types af collateral in “all ather types” ane thasa that individually make up less than 5% CRE cancantratian




Loan Portfolio Diversification

We focus primarily on commercial lending, with an emphasis on commercial real estate. We offer a variety of loans to small
and medium-sized businesses, professionals, and individuals, including commercial real estate, commercial land and

construction, and farmland loans., To a lesser extent, we also offer residential real estate, construction real estate, and
consumer loans.

Loans by Type

Loans by Purpose Real Estate Loans by Geography
ACRE Multifamily, B.1%
/ L CRE Industrial, 7.0% (Y, 3.4%
/ CRE QFfice, B.83% I| |—TK, 205
| OR 2T
2 CRE Faith Based, 6.2% !

-,-Cammer\clal Other, 5.1%
_‘--Cﬂf: Wi Storsge, 4.6%
~ CML Const CRE, 2.8% -

" CRE Mixed Usa, 4.1%
== CML Term Ag RE, 2.4%
- SBA TA Seeurad, 1.7%
CML Term SFR 1st, 1.2%
\Dmers. 4.4%

[ AR A%
/ /? “FL, 2.1%
I, 1.5
Zz >
- NC, 1.3%
'.__":-‘--..___-._.._.I.__""_’,_—r- WA, 1.7%
W-H'.;;:--. —— D, L3%
e I, 1.0%
“ Commercial Constrisction, 3,1%
. Commercal SBA 74, 2.2%
b CHE agricultural, 2.43%
" Gthar, 1.2%

* % FIVE STAR BANCORP Mate: Balances are ret back value as of peried ene, befare allwance for loan losses, before deferred loan fees, and
* & exclisde loans hald for sale,
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Loan Rollforward

T e o

Beginning Balance s 1,707 5 1,936
Mon PPP Originations 462 313
PPP Originations — —
Mon PPP Payoffs and Paydowns (194) (147)
PPP Forgiveness and Repayments (39) (21)
Ending Balance s 1,936 S 2,081

Reate: Diellars are in milices, Beginning ard ending balances are as of pediod end, before allswance far kan losses, .
'y " FIVE STAR BAMCORP incluing defarrad loar fees, and exeluding lears hel for s3le, First CGuartar 2022 Inwestor Presantation | 16




Asset Quality

Our primary objective is to maintain a high level of asset quality in our loan portfolio. In order to maintain our
strong asset quality, we:

— Flace emphasis onour commercial portfolio, where we reevaluate risk assessments as a result of reviewing commercial property operating statements
and borrower financials

— Menitor payment partermance, delinguencies, and tax and property insurance compliance
— [Design our practices to facilitate the early detection and remediation of problems within our loan portfolio
— Employ the use of an autside, independent consulting firm to evaluate our underwriting and risk assessment process

Menperforming Loan Trend Allowance for Loan Losses and Met Charge-off Trend

531M
148%

125% 121 1.26% 170% T

0323% 0%

07 2018 19 il 2l L s e

| | Nanperfarmirg Loans  —— Monpecforming Loans to Loars HR — ABawance for Loan Logses ta Leans HFl  — Met Charge-affs to Avarage Loars HR

* e - P . . r . . . .
+ Mate: Redarances 1o loans HFL are Inans held for investment which ane the aquivalent of totad loans putstanding. at each
& % FIVE STAR BANCORP perod end, References to sverage loans HFI arg aversge loans b for investmant during the period,
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Allocation of Allowance for Loan Losses

March 31, 2022 December 31, 2021
AMllowance for Lean Losses Amount % ofTotal Amount % of Total
Collectively evaluated for impairment
Real estate:
Cormmercial S 13,868 5BO01% &5 12860 BE3T
Commercial land & developmant bhb 0.28 % 50 022 %
Commaercial constrction 430 1,80 % ir 160 %
Aesidential construction 40 017 % =] 022 %
Residential 208 0,87 % 192 083 %
Farrmiland 611 256 % B45 278 ®
Total real estate loans 15,223 63,69 % 14,177 61,02 %
Commarcial:
Secured 6,400 2677 W 6,687 2877 %
Unsecured 248 1.03 % 207 085 %
PEP — — % — — %
Tetal commercial loans 6,646 27.80 % G, E04 2066 %
Consurner and ather 1,088 455 % BB 382 %
Unallecated 308 139 % 1,111 478 %
Individually evaluated for impairment
Commircial secured 639 267 % 172 072 %
Total allowance for loan losses § 23904 10000% 5 23,243 10000 %  First Quarter 2022 Investor Presantation | 12




Risk Grade Migration

ssified Loans

[Loans Rated Substandard or Doubtful)

Real estate:
Cammarcial H 35,543 % 9,256 & 901
Commarcial land & development — — -
Commercial construction — — -

Residential construction — — —

Residential 183 178 177

Farmland - — —_
Commarcial:

Secured 132 1,180 1921

Unsacurad - - -

% of Loan Portfolio Oulstanding, by Risk Grade

Paycheck Protection Program (PPR] - - -

Consumer and other

2020 2021 Q12022
W orass B warch [0 substandard I Doubtiul

* ' i . ) B
+ Mata: Loan portfalis outstanding is the total kalance of laans autstanding at periad end, before defered loan fees,
FIVE STAR BANCORP berdinrne slcaance for loan lnsses, excluding loans held for sale.

First Cuartar 2022 Inwestor Presantation | 19




Deposit and Capital Overview




Diversified Funding

Liability Mix Loan'! ta Deposit Ratio

Other Liabilities,
D.6%
Borrowings & )

11%

89.7%

7 2018

I 83-1% I Mﬁ%
T v I 1 ¥ l !

2020 2021 0l 2022

E35%

Mon-Interest-Bearing Deposits to Total Deposits

20.0%

| \ 30.5%
Subordinated Debt, . Deposits, 7.0%
Total Depesits!t = $2.5 billion - - -
— T T L

98.3% of Total Liabilities 3017 2018

*
% 7 FIVE STAR BANCORP
o

1. Balance a5 af March 31, 2023,
2. Lean balange @ loan to depess ratia ks tatal lnans held for insestmant and sale at periad end,

3%.3%
2020

39.5% 5765

2021 0 2022
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Strong Deposit Growth

Tatal Depesite 2117 %

41.88

B Money Market & Savings

| Mon-Interast-Bearing Demand

[ Interest-Bearing Demand
Tirme Deposits

5138

51,012M

2018 2019 2020 2021 1 2022

Cost of Total Deposits 0.55% 0.81% DA% 0.11% 0.09%
Nate: Balances are end of period, Tost of total depasits is based on total average balance of interest-bearing and ran-
* ”T FIVE STAR BANCORP intercst-tearing depesits and annualized quartarly deposit inerest expense. First CGuartar 2022 Inwestor Presantation | 22
*r 1. CAGR I5 based upon bafanoes & of March 31, 2023,



Capital Ratios

Tier 1 Leverage Ratio

Camman Equity Tier 1 ta RWA

9.47%
268
7.51%
I ) I ) I I
w7 2018 018 2000 2021 Q120
Tier 1 Capital to RWA,
HAE 01
9.32%
l 1 l
[ -r'l l
w17 2018 221 o122z

*
x _:' FIVE STAR BANCORP nate: Refarances 1o FWA are fisk-waightad assets,
L

LLASE 0 s
I ] i I I
3018 2021 012092
Total Capital to RWA
12.23% 1393 g e
118y 1418
I ) I I I
2017 2018 000 2001 012002
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Financial Results
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Earnings Track Record

512,00 50,56

\ 50,88
\ 5080

50,72

. == oy S0.54

: 056

50,48

012021 02 2031 03 2021 04 2021 01 2022
103MS 33M3 11.0M 5 113 M5 9,9 M
ne1 s 067 % [T 066 5 0,58
03 s 067 & 0G4 |5 065 & 0.58

510,00

5800

56,00

Earnings
aueys rad sBujuiey

5400

S2.0m4

50,00

B net income
e Cuusinrterly Basic EPS
=== Quarterly Diluted EPS

U U

*
* _:' FIVE STAR BANCORP Hese Referances ta EFS are Farnings Par Shara, First Cuartar 2022 Inwestor Presantation | 25
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Operating Metrics

Met Interest Margin Efficiency Ratio
G 42.27% 47.06%
I I 37.94% IBEIE 37935 30813
2017 2018 2098 2020 2021 2022YTD 07 w18 019 2020 2021 2022YTD

Total Income Befare Taxes

S47.1M

537.3M

200

*
* _:' FIVE STAR BANCORP wese all 2027 figures sne theaugh March 31, 3027 First CGuartar 2022 Inwestor Presantation | 26
L

530.4M

~ - l

2017 2018 2019

513.5M

2021 2022HTD




Non-interest Income and Expense Comparison

{dollars in thousands) For the three months ended
3/31/203> | 12/31/2021 | 3/31/2021

Service charges on depo coounts 5 108 15 1165 20

Met gain on sale of securities 5 15 182

Gain on sale of loans 913 1072 231

Non-interest Loan-related fees 617 391 260
|ncgme FHLE stock dividends 102 102 T8

d lif insurance S50 57 52

amings on bank-o

Othar incarma 345 37 23

Total non-interest income 5 2185 |5 1,790 |5 1516

§ 5675 |5 5,208 |% 4,657

t 520 Sdd 451

Data processing and saftware 716 656 5219

Non_lnterest Federal ._JP}.C.EIT Insurance Corporation Insurance 185 160 180
Professional services 554 ddd 53

E.‘er nse Advertising and promational 344 499 17
Lisaferalated axpenies 278 126 129

Other operating expenses 1,323 1,370 EL6

Total non-interest expense 5 2573 |3 2,018 |5 5504

FIVE STAR BANCORP First Cuarter 2022 Invest




Shareholder Returns

ROAA

1.34%
1.95% 1.86%

15%% 2.15%
I I I .

2017 2018 018 2080 021 2022

EPS (basic and diluted)

5283

t3ap 35T
S22
50.58

2018 2019 2020 2021 2022YTD

b
- -:- FIVE STAR BANCORP f;nt@ A 2022 Figures are throwgh March 31, 20232,
b

ROAE

3140%  31.16%
22.09%

a7mpn  20.28%
w17 2008

2019 2020 i1 2022YTD

17.07%

Walue per Share (book and tangible book!t)

A reconcliatian of this ran-GAAP measurs s sat forthoin the appendix,

513,65 413.40

512,16
1 .‘11 | I I I

2017 2018 2080 2021 20XENTD
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Fiva Star Bank was 1tham shan s neaded sugport, Five Siar Bank was
ERare Wi gus mmall SusinoisEs needed someone 1o katan lo them

Gty Rodtigeea- Againg, Paesiaon & S B0, e s o Hissane Chambe

Witk Fiwn Siar Bard, KiSchan Mart hea s Eusicors periner wis hasgotion
Ui K s A o BT s 1T 0 DS s SUE el W GOMID-13
Impactad ur Busisoss, Five Siar fank was immediaioly thers faruswith
DI Thoiry hidped s oereoms W chalierge. A & cuslomer of Five Star
Bank, we area’s sk ansthor fase in the cromsd

Crnd Hodars, Fresionl & ChaTes, SIICHEN Marm

Wia ara mo grabalul b Five Star Dank for being long-tarm sepparbars and
Bibarmanes of Cofps Memileds afd M wo ik of 1he Saorivenng At inal
Conamevation Corpm

Pardla Brdwerg, Dascul b Diseclor, SHEC

*
% & FIVE STAR BANCORP

* %k

We strive to become the top business bank in all markets we
serve through exceptional service, deep connectivity, and
customer empathy. We are dedicated to serving real estate,
agricultural, faith-based, and small to medium-sized enterprises,
We aim to consistently deliver value that meets or exceeds the
expectations of our sharehalders, customers, employees,
business partners, and community,



Appendix: Non-GAAP Reconciliation (Unaudited)

The Company vses financrd information in itz analysis of the fompamy's parformancs thas are not

in ganfermity with GAAP, The Company bebaves thei these non-GAAP financial measwres provide useful
nformation to mansgemant and investors that is supplamantary 20 the Company's financial co on, results of operations, and cash flows computed in 2ccordance with GAAP, Howsser, the Company
Eckrgawlad that it nen-GAAP Anancisl meszursz have 8 numbsr of limitations. Ae such, invastors shouls nok waw thats dicclasuras &: & sub ta far razults dabarminad in scoorcsrcs with CALP
Addtiani 2es nan-GAAR rmegsures Bre ot necesserily comparable to non-CAAP finprcial messyras that ather benking compenias use, Othar benking compeniss mBy use names umiler 1o thase the
Campany far the non-CaAP frmancial meaguras the Company disclasas but may calculste ther diffaramtly. Invertass chould undarstand baw the Campany and ather campanies 2ach calculate their non-
GRAP financial measures when making comparisons.

Average loan yeld, excluding FPR loans, is defined as the dadly average loan vield, excluding PPF loans, and includes bosh perferming and nonperfermng loans. The mest direciy comparatle GRaP financial
MEBIUCE I5 Bvarage |oan vige.

Tatel aezets, anzluding PPP loeng, i defined 20 vatel aszets l2es PO |aans. The mast sirsctly cormparsble GAAP finencial rrassure i totel sty
Growth In non=PREF [eans held for mvestrent, 15 defined as growth ; loans held for nvestment less PPP loans. The most directly comparable GAAR financial measure i5 growth i te53l loans held fior
rvastment

Tangible boak value per share is defined as totsl shareholdars’ squity lass goadwill and other intangible ssssts, dnided by the outstanding number of common sharas sk the end of the period. The most
diragtly sarmparable GAAP finansial FrBEure is beaak valuz par shere. We had fre ]ﬂb:‘wlll ar other mu*;ubﬁ zaz21s 5t the end of ety perind indizated. A2 B redult, '.arguble baak valuz par shere i2 the 2ame
a0 baok value per share a1 the end of sach of the periods indicated.

Three months ended

Average loan yield, excluding PPP loans 12/31/2000 | 3/30/2021 6/30/2021 9/30/2021 | 12/31/2021 | 3/31/2022
Interast and fee income on loans ] 71405 (% 13,612 5 18,626 (S 0,085 |5 11,565 8 22,091
Less: intarest and fee income on PPP Inans 6,535 2,400 1,771 2,054 1182 LR
Interest and fee income on loans, excluding PRF loans 54,870 16,212 16,833 18,031 20377 | 21,481

Annualized interest and fae income on leans, excluding i

EPP loans (numerator) 64, 870 55,753 57,605 71,536 £0,844 B7.117
Average laans hebd for investment and sala 1,433,380 1,526,130 1,578,438 1,623,995 1515627 | 1,577,509
Lecs: average PPP loans 165414 176,384 158,568 85,436 44,100 | BEEE

Average loans held for investment and sale, excuding
PPP loans (denominatar) 1,273,260 1,349,746 1,412,870 1,536,559 1,771,526 =1,9§E,G_2!

Average loan yield, excluding PPP loans 5.08 % 487 % 4.76 % 465 %] 4,55 %) 443 %

** : FIVE STAR BANCORP First Quarter 2022 Investor Pressntation | 30



Appendix: Non-GAAP Reconciliation (Unaudited)

Total assets, excluding PPP loans 12312020 | 12312021 3/31/2022
Total assets 13 1,954 |5 2,557 |5 2,778
Lass: PRF loans 148 22 2

Total assets, excluding PPP loans 5 1,805 |§ 1,535 & 2,776

tdallars in millians)

Growth in non-PPP loans held for investment

3/31/2022 | 12/31/2011 & Change

Tatal leans held for investment 3 3080 (5 1,934 |5 145

Less: PRP loans 2 22 (20
Total loans held for investment, excluding PPP loans & 2078 |5 1912 | § 166

*
% 7 FIVE STAR BANCORP
o
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