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Item 2.02 Results of Operations and Financial Condition

On July 26, 2021, Five Star Bancorp (the “Company”) issued a press release announcing its results of operations and financial condition for the quarter
ended June 30, 2021. A copy of the press release is attached to this Current Report on Form 8-K as Exhibit 99.1 and is incorporated herein by reference.

This information (including Exhibit 99.1) is being furnished under Item 2.02 hereof and shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, and such information shall not be
deemed incorporated by reference into any filing under the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act, except as shall
be expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure

The Company conducted an earnings call on July 27, 2021 at 10:00am PT/1:00pm ET to discuss its second quarter 2021 financial results. A copy of the
investor presentation used during the earnings call is attached to this Current Report on Form 8-K as Exhibit 99.2 and is incorporated herein by reference.

This information (including Exhibit 99.2) is being furnished under Item 7.01 hereof and shall not be deemed “filed” for purposes of Section 18 of the
Exchange Act, or otherwise subject to the liabilities of that section, and such information shall not be deemed incorporated by reference into any filing
under the Securities Act, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits
(d) Exhibits

Number Description
99.1  Press Release dated July 26, 2021
99.2  Second Quarter 2021 Investor Presentation, dated July 27, 2021
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Name: Heather Luck
Title: Senior Vice President and Chief Financial Officer

Date: July 27, 2021



Exhibit 99.1

FIVE STAR BANCORP

PRESS RELEASE FOR IMMEDIATE RELEASE
July 26, 2021

Five Star Bancorp Announces Second Quarter 2021 Results

Rancho Cordova, CA (July 26, 2021) — Five Star Bancorp (Nasdaq: FSBC) (“Five Star” or the “Company”), the holding company for Five Star Bank (the
“Bank”), today reported net income of $9.8 million for the quarter ended June 30, 2021, compared to $10.3 million during the quarter ended March 31,
2021 and $10.1 million during the quarter ended June 30, 2020. Diluted earnings per share were $0.67 for the second quarter of 2021, compared to $0.93
for the first quarter of 2021 and $1.05 for the second quarter of 2020.

Financial Highlights

During the quarter, the Company terminated its status as a “Subchapter S” corporation in connection with its initial public offering (“IPO”). As such,
results presented for the periods ended March 31, 2021 and June 30, 2020 have been calculated using a 3.5% S Corporation tax rate, while results presented
for the three months ended June 30, 2021 have been calculated using a weighted average tax rate of 20.77% as noted in the section titled “Provision for
Income Taxes” herein. Performance highlights and other developments for the Company as of and for the three months ended June 30, 2021 included the
following:

Loan and deposit growth as of June 30, 2021, as compared to March 31, 2021, were as follows:

As of

(dollars in thousands) Jun 30, 2021 Mar 31, 2021 $ Change % Change
Total loans, excluding Paycheck Protection Program (“PPP”)

loans $ 1,466,866 $ 1,363,678 $ 103,188 7.57%
PPP loans 120,936 182,876 (61,940) (33.87)%
PPP deferred fees 3,534 4,761 (1,227) (25.77)%
Noninterest-bearing deposits 829,036 798,825 30,211 3.78%
Interest-bearing deposits 1,237,249 1,184,285 52,964 4.47%

As of June 30, 2021, the Company reported total loans, total assets, and total deposits of $1.6 billion, $2.3 billion, and $2.1 billion, respectively, as
compared to $1.5 billion, $2.0 billion, and $1.8 billion, respectively, at December 31, 2020.

During the three months ended June 30, 2021, the Company did not record a provision for loan losses, as compared to a provision of $0.2 million
recorded during the three months ended March 31, 2021 and $1.6 million recorded during the three months ended June 30, 2020.

As of June 30, 2021, nonperforming loans to period end loans of 0.03% remained stable as compared to December 31, 2020.

For the quarter ended June 30, 2021, net interest margin was 3.48% as compared to 3.83% in the quarter ended March 31, 2021 and 3.42% in the
quarter ended June 30, 2020.

Net income, when applying a 29.56% C Corporation tax rate, would have been $7.4 million for the three months ended June 30, 2021.

The Company’s Board of Directors declared, and the Company paid, a cash dividend of $0.80 per share, and paid an aggregate distribution of
$27.0 million for the accumulated adjustments account payout as a result of the Company’s conversion to a C Corporation, during the three
months ended June 30, 2021.

For the three months ended June 30, 2021, the Company’s return on average assets (“ROAA”) was 1.75% and the return on average equity
(“ROAE”) was 24.25%.

The Company completed its IPO, and issued 6,054,750 shares of common stock, no par value, inclusive of the full exercise of the underwriters’
option to purchase an additional 789,750 shares. The securities were sold at a price to the public of $20.00 per share and began trading on the
Nasdaq Stock Market LLC on May 5, 2021. On May 7, 2021, the closing date of the IPO, the Company received total net proceeds of $109.1
million.

During the three months ended June 30, 2021, the Company recorded $0.7 million in expenses incurred to support corporate organizational
matters leading up to the TPO and $0.8 million in stock compensation expense for non-recurring stock grants related to the IPO to certain members
of the Company’s Board of Directors.



President and Chief Executive Officer James Beckwith commented, “We completed an initial public offering on May 7, 2021, to build upon the success of
our organic growth strategy. As we expand our industry verticals to meet customer demand, we continue to benefit from growth in loans and deposits. Our
organic growth strategy, which included the effort of becoming a public company and the addition of new staff as we pursue opportunities in the markets
we serve, are expected to benefit the Company and its shareholders, and we expect those benefits to continue as we grow.”

Summary Results

For the three months ended June 30, 2021, the Company’s ROAA was 1.75% and the ROAE was 24.25%. For the three months ended June 30, 2020, the
Company’s ROAA was 2.17% and the ROAE was 36.92%. The declines in ROAA and ROAE are a result of (i) lower net income due to the higher
effective tax rate used in the three months ended June 30, 2021 and (ii) increases in our asset base and average equity balances during the quarter ended
June 30, 2021 as compared to the quarter ended June 30, 2020.

The following is a summary of the components of the Company’s operating results and performance ratios for the periods indicated:

For the three months ended

(dollars in thousands, except per share data) Jun 30, 2021 Mar 31, 2021 $ Change % Change
Selected operating data:
Net interest income $ 18,296 $ 18,048 $ 248 1.37%
Provision for loan losses — 200 (200) (100.00)%
Non-interest income 1,846 1,616 230 14.23%
Non-interest expense 9,580 8,804 776 8.81%
Net income 9,828 10,278 (450) (4.38)%

Earnings per common share:

Basic $ 0.67 $ 0.93 $ (0.26) (27.96)%

Diluted 0.67 0.93 (0.27) (29.03)%
Performance and other financial ratios:

ROAA 1.75% 2.05%

ROAE 24.25% 32.08%

Net interest margin 3.48% 3.83%

Cost of deposits 0.20% 0.24%



For the three months ended

(dollars in thousands, except per share data) Jun 30, 2021 Jun 30, 2020 $ Change % Change
Selected operating data:
Net interest income $ 18,296 $ 15,583 $ 2,713 17.41%
Provision for loan losses — 1,550 (1,550) (100.00)%
Non-interest income 1,846 2,474 (628) (25.38)%
Non-interest expense 9,580 6,016 3,564 59.24%
Net income 9,828 10,123 (295) (2.91)%

Earnings per common share:

Basic $ 0.67 $ 1.05 $ (0.38) (36.19)%

Diluted 0.67 1.05 (0.39) (37.14)%
Performance and other financial ratios:

ROAA 1.75% 2.17%

ROAE 24.25% 36.92%

Net interest margin 3.48% 3.42%

Cost of deposits 0.20% 0.62%

Balance Sheet Summary

Total assets at June 30, 2021 were $2.3 billion, an increase of $374.1 million from $2.0 billion at December 31, 2020. The increase was primarily due to
a $246.1 million increase in cash and cash equivalents, an $82.3 million increase in loans, net of allowance for loan losses, and a $43.6 million increase in
total investments. The increase of $246.1 million in cash and cash equivalents was primarily a result of net income recognized of $20.1 million, an increase
in deposits of $282.3 million, and proceeds of $109.1 million from the issuance of 6,054,750 shares of common stock in our IPO. These increases were
partially offset by purchases of securities of $69.1 million, loan originations, net of repayments, of $82.3 million, and cash distributions of $46.8 million
during the period. Of the $82.3 million increase in loans between December 31, 2020 and June 31, 2021, $102.5 million related to PPP loan originations
and $300.9 million related to non-PPP loan originations, partially offset by $137.6 million in PPP loan forgiveness and $183.5 million in non-PPP loan
payoffs and paydowns.

Total liabilities were $2.1 billion at June 30, 2021, an increase of $289.6 million from $1.8 billion at December 31, 2020. The increase in total liabilities
was primarily attributable to growth in deposits of $282.3 million, largely due to increases in money market deposits of $128.3 million and increases of
non-interest-bearing deposits of $131.5 million.

Total shareholders’ equity increased by $84.5 million, from $133.8 million at December 31, 2020 to $218.3 million at June 30, 2021, primarily as a result
of net income recognized during the period of $20.1 million and common stock recorded of $111.2 million from the issuance of 6,054,750 shares of

common stock in our IPO, partially offset by $46.8 million in cash distributions paid during the period.

Balance Sheet Change

Ending balances As of

(dollars in thousands) Jun 30, 2021 Dec 31, 2020 $ Change % Change

Selected financial condition data:
Total assets $ 2,327,867 $ 1,953,765 $ 374,102 19.15%
Cash and cash equivalents 536,604 290,493 246,111 84.72%
Total loans, net 1,563,309 1,480,970 82,339 5.56%
Total investments 166,547 122,928 43,619 35.48%
Total liabilities 2,109,553 1,819,990 289,563 15.91%
Total deposits 2,066,285 1,784,001 282,284 15.82%
Subordinated notes, net 28,353 28,320 33 0.12%

Total shareholders’ equity 218,314 133,775 84,539 63.19%



Net Interest Income and Net Interest Margin
The following is a summary of the components of net interest income for the periods indicated:

For the three months ended

(dollars in thousands) Jun 30, 2021 Mar 31, 2021 $ Change % Change
Interest income $ 19,308 $ 19,190 $ 118 0.61%
Interest expense 1,012 1,142 (130) (11.38)%
Net interest income 18,296 18,048 248 1.37%
Net interest margin 3.48% 3.83%

For the three months ended

(dollars in thousands) Jun 30, 2021 Jun 30, 2020 $ Change % Change
Interest income $ 19,308 $ 18,285 $ 1,023 5.59%
Interest expense 1,012 2,702 (1,690) (62.55)%
Net interest income 18,296 15,583 2,713 17.41%
Net interest margin 3.48% 3.42%

The following table shows the components of net interest income and net interest margin for the quarterly periods indicated:

Analysis of Change in Net Interest Margin on Earning Assets
(dollars in thousands)
Three months ended June 30, 2021 Three months ended March 31, 2021 Three months ended June 30, 2020

Interest Interest Interest
Average Income/ Yield/ Average Income/ Yield/ Average Income/ Yield/
Balance Expense Rate Balance Expense Rate Balance Expense Rate
Assets
Interest-earning
deposits with banks $ 378,000 $ 125 0.13% $ 263,120 $ 104 0.16% $ 294,687 $ 371 0.51%
Investment securities 149,814 557 1.49% 121,862 473 1.57% 75,256 392 2.09%
Loans 1,578,438 18,626 4.73% 1,526,120 18,613 4.95% 1,461,437 17,522 4.82%
Total interest-earning
assets 2,106,252 19,308 3.68% 1,911,112 19,190 4.07% 1,831,380 18,285 4.02%
Other assets, net 140,757 125,981 43,854
Total assets $2,247,009 $2,037,093 $1,875,234
Liability and
Shareholders’ Equity
Interest-bearing
transaction accounts $ 150,852 $ 37 0.10% $ 154,678 $ 38 0.10% $ 144,339 $ 103 0.29%
Savings accounts 75,424 19 0.10% 60,885 16 0.10% 34,738 24 0.28%
Money market
accounts 949,448 475 0.20% 867,374 581 0.27% 850,548 1,665 0.79%
Time accounts
including CDARS 36,773 37 0.40% 46,171 64 0.56% 144,604 467 1.30%
Borrowings and other
obligations — — 0.00% — — 0.00% — — 0.00%
Subordinated
debenture 28,339 444 6.27% 28,326 443 6.36% 28,275 443 6.31%
Total interest-bearing
liabilities 1,240,836 1,012 0.33% 1,157,434 1,142 0.40% 1,202,504 2,702 0.90%
Demand accounts 827,992 745,605 562,932
Interest payable and
other liabilities 15,621 5,418 (484)
Shareholders’ equity 162,560 128,636 110,282
Total liabilities &
shareholders’ equity  $2,247,009 $2,037,093 $1,875,234
Net interest spread 3.35% 3.67% 3.11%

Net interest
income/margin $ 18,296 3.48% $ 18,048 3.83% $ 15,583 3.42%



During the three months ended June 30, 2021, net interest income increased $0.3 million, or 1.37%, to $18.3 million compared to $18.0 million during the
three months ended March 31, 2021. Additionally, net interest margin declined 35 basis points to 3.48% during the three months ended June 30, 2021 as
compared to 3.83% during the three months ended March 31, 2021. The decline in net interest margin was due primarily to a decline in yield on interest
earning assets, which was 3.68% for the quarter ended June 30, 2021, representing a decrease of 39 basis points from the quarter ended March 31, 2021.
Average loan yields, excluding PPP loans, decreased 11 basis points from 4.87% during the three months ended March 31, 2021 to 4.76% during the three
months ended June 30, 2021. A reconciliation of this non-GAAP measure is set forth in the “Non-GAAP Reconciliation (Unaudited)” table below. The
decline in interest expense is primarily attributed to the reduction in the cost of interest-bearing liabilities, which decreased by 7 basis points as of June 30,
2021 to 0.33% from 0.40% at March 31, 2021, as a direct result of the declining interest rate environment.

During the three months ended June 30, 2021, net interest income increased $2.7 million, or 17.41%, to $18.3 million compared to $15.6 million during the
three months ended June 30, 2020. Additionally, net interest margin increased six basis points to 3.48% during the three months ended June 30, 2021 as
compared to 3.42% during the three months ended June 30, 2020. The increase in net interest margin was due primarily to an increase in interest earning
assets, which increased from an average balance of $1.9 billion as for the three months ended June 30, 2020 to an average balance of $2.1 billion for the
three months ended June 30, 2021. Average loan yields, excluding PPP loans, decreased 43 basis points from 5.19% during the three months ended June
30, 2020 to 4.76% during the three months ended June 30, 2021. A reconciliation of this non-GA AP measure is set forth in the “Non-GAAP Reconciliation
(Unaudited)” table below. The decline in interest expense is primarily attributed to the reduction in the cost of interest-bearing liabilities, which decreased
by 57 basis points as of June 30, 2021 to 0.33% from 0.90% at June 30, 2020, as a direct result of the declining interest rate environment.

Asset Quality
Small Business Administration (“SBA”) PPP

In March 2020, the SBA PPP was created to help small businesses keep workers employed during the COVID-19 pandemic. As an SBA Preferred Lender,
the Company was able to provide PPP loans to small business customers. As of June 30, 2021, there were 416 PPP loans outstanding totaling $120.9
million, which included 393 loans totaling $102.5 million funded during the first six months of 2021 under the second round of the PPP stimulus plan.
Approximately 211 of these PPP loans, or 50.72% of total PPP loans as of June 30, 2021, totaling $13.3 million were less than or equal to $0.2 million and
had access to streamlined forgiveness processing. As of June 30, 2021, 1,028 PPP loan forgiveness applications had been submitted to the SBA and
forgiveness payments had been received on 1,012 of these PPP loans, totaling $232.9 million in principal and interest. We expect full forgiveness of the
first round of PPP loans to be completed in the near future.

COVID-19 Deferments

Following the passage of the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”), the “Interagency Statement on Loan Modifications and
Reporting for Financial Institutions Working with Customers Affected by the Coronavirus (Revised)” was issued by federal bank regulators, which offers
temporary relief from troubled debt restructuring accounting for loan payment deferrals for certain customers whose businesses are experiencing economic
hardship due to COVID-19. The Company is closely monitoring the effects of the pandemic on our loan and deposit customers. Our management team
continues to be focused on assessing the risks in our loan portfolio and working with our customers to mitigate where possible the risk of potential losses.
The Company implemented loan programs to allow certain consumers and businesses impacted by the pandemic to defer loan principal and interest
payments. As of June 30, 2021, eight borrowing relationships with ten loans totaling $12.9 million were on COVID-19 deferment. All loans that ended
COVID-19 deferments in the quarter ended June 30, 2021 returned to their contractual payment structures prior to the COVID-19 pandemic with no risk
rating downgrades to classified nor any troubled debt restructuring (“TDR”), and we anticipate that the remaining loans on COVID-19 deferment will
return to their pre-COVID-19 contractual payment status after their COVID-19 deferments end.



Allowance for Loan Losses

At June 30, 2021 and December 31, 2020, the Company’s allowance for loan losses of $22.2 million and ratio of nonperforming loans to period end loans
of 0.03% remained unchanged. At June 30, 2021, ten loans totaling $12.9 million, or 0.81% of the loan portfolio, were in a COVID-19 deferment period
and three loans totaling $4.5 million had been in a COVID-19 deferment in the first quarter of 2021 but were not in such deferment as of June 30, 2021.
Loans designated as watch and substandard decreased slightly to $57.8 million at June 30, 2021 from $60.1 million at December 31, 2020, which did not
have an impact to the reserve overall. There were no loans with doubtful risk grades at June 30, 2021 or December 31, 2020. A summary of the allowance
for loan losses by loan class is as follows:

Allowance for Loan Losses June 30, 2021 December 31, 2020
(dollars in thousands) Amount % of Total Amount % of Total

Collectively evaluated for impairment
Real Estate:

Commercial $ 10,108 45.63% $ 9,358 42.17%
Commercial land and development 75 0.34% 77 0.35%
Commercial construction 491 2.22% 821 3.70%
Residential construction 46 0.21% 87 0.39%
Residential 188 0.85% 220 0.99%
Farmland 594 2.68% 615 2.77%
Commercial:
Secured 9,194 41.50% 9,476 42.71%
Unsecured 209 0.94% 179 0.81%
Paycheck Protection Program (PPP) — 0.00% — 0.00%
Consumer and other 484 2.18% 632 2.85%
Unallocated 764 3.45% 724 3.26%
22,153 100.00% 22,189 100.0%
Individually evaluated for impairment — 0.00% — 0.00%
Total allowance for loan losses $ 22,153 100.00% $ 22,189 100.00%

The ratio of allowance for loan losses to total loans was 1.39% at June 30, 2021, compared to 1.47% at December 31, 2020. Excluding SBA-guaranteed
PPP loans, the ratio of the allowance for loan losses to total loans was 1.51% and 1.63% at June 30, 2021 and December 31, 2020, respectively. A
reconciliation of this non-GAAP measure is set forth in the “Non-GAAP Reconciliation (Unaudited)” table below.

Non-interest Income

The following table presents the key components of non-interest income for the periods indicated:

Non-interest Income For the three months ended $ %
(dollars in thousands) Jun 30, 2021 Mar 31, 2021 Change Change
Service charges on deposit accounts $ 106 $ 90 $ 16 17.78%
Gain on sale of securities 92 182 (90) (49.45)%
Gain on sale of loans 1,091 931 160 17.19%
Loan-related fees 211 122 89 72.95%
Dividends on FHLB stock 92 78 14 17.95%
Earnings on bank-owned life insurance 60 52 8 15.38%
Other Income 194 161 33 20.50%
Total non-interest income $ 1,846 $ 1,616 $ 230 14.23%

Non-interest income during the three months ended June 30, 2021 increased $0.2 million or 14.23% to $1.8 million compared to $1.6 million during the
three months ended March 31, 2021. Gain on sale of loans increased $0.2 million, or 17.19%, during the quarter, totaling $1.1 million during the three
months ended June 30, 2021, as compared to $0.9 million during the three months ended March 31, 2021. This increase was due primarily to: (i) an
increase in the aggregate principal balance of SBA 7(a) guaranteed loans sold during the quarter; and (ii) an increase in the weighted average premium
received. The aggregate principal balance of SBA 7(a) guaranteed portions sold during the quarter ended June 30, 2021 was $11.1 million compared to
$10.0 million during the quarter ended March 31, 2021. The weighted average premium received was 9.82% during the quarter ended June 30, 2021
compared to 7.91% during the quarter ended March 31, 2021. Loan-related expenses during the three months ended June 30, 2021 increased $0.1 million,
or 72.95%, to $0.2 million compared to $0.1 million during the three months ended March 31, 2021, which is primarily related to an increase in swap
referral fees during the quarter. These increases were partially offset by a decline in gain on sale of securities during the three months ended June 30, 2021
of $0.1 million, or 49.45%, when comparing to the three months ended March 31, 2021. The decline related to a lower volume of securities sold in the
quarter ended June 30, 2021 compared to March 31, 2021.



The following table presents the key components of non-interest income for the periods indicated:

Non-interest Income For the three months ended $ %
(dollars in thousands) Jun 30, 2021 Jun 30, 2020 Change Change
Service charges on deposit accounts $ 106 $ 76 $ 30 39.47%
Gain on sale of securities 92 434 (342) (78.80)%
Gain on sale of loans 1,091 802 289 36.03%
Loan-related fees 211 947 (736) (77.72)%
Dividends on FHLB stock 92 64 28 43.75%
Earnings on bank-owned life insurance 60 58 2 3.45%
Other Income 194 93 101 108.60%
Total non-interest income $ 1,846 $ 2,474 $ (628) (25.38)%

Non-interest income during the three months ended June 30, 2021 decreased $0.6 million, or 25.38%, to $1.8 million compared to $2.5 million during the
three months ended June 30, 2020. Loan-related expenses during the three months ended June 30, 2021 decreased $0.7 million, or 77.72%, to $0.2 million
compared to $0.9 million during the three months ended June 30, 2020, which is primarily related to a decrease in swap referral fees. Gain on sale of
securities declined during the three months ended June 30, 2021 by $0.3 million, or 78.80%, to $0.1 million compared to $0.4 million during the three
months ended June 30, 2020. During the three months ended June 30, 2021, approximately $4.7 million of municipal securities were sold for a net gain of
$0.1 million, compared to approximately $10 million of corporate bonds which were sold for a net gain of $0.4 million during the three months ended June
30, 2020. These declines were partially offset by an increase in gain on sale of loans of $0.3 million, or 36.03%, totaling $1.1 million during the three
months ended June 30, 2021, as compared to $0.8 million during the three months ended June 30, 2020. The aggregate principal balance of SBA 7(a)
guaranteed portions sold during the quarter ended June 30, 2021 was $11.1 million compared to $16.4 million in the quarter ended June 30, 2020. The
weighted average premium received was 9.82% during the quarter ended June 30, 2021 compared to 5.37% during the quarter ended June 30, 2020. Other
income during the three months ended June 30, 2021 increased $0.1 million, or 108.60%, to $0.2 million compared to $0.1 million during the three months
ended June 30, 2020, which is primarily due to an increase in credit card related income.

Non-interest Expense

The following table presents the key components of non-interest expense for the periods indicated:

Non-interest Expense For the three months ended $ %
(dollars in thousands) Jun 30, 2021 Mar 31, 2021 Change Change
Salaries and employee benefits $ 4,939 $ 4,697 $ 242 5.15%
Occupancy and equipment 441 451 (10) (2.22)%
Data processing and software 598 629 (31) (4.93)%
Federal Deposit Insurance Corporation insurance 150 280 (130) (46.43)%
Professional services 1,311 1,532 (221) (14.43)%
Advertising and promotional 265 170 95 55.88%
Loan-related expenses 218 229 (11) (4.80)%
Other operating expenses 1,658 816 842 103.19%
Total non-interest expense $ 9,580 $ 8,804 $ 776 8.81%

Non-interest expense for the quarter ended June 30, 2021 increased $0.8 million, or 8.81%, to $9.6 million as compared to $8.8 million during the quarter
ended March 31, 2021, primarily as a result of a $0.2 million, or 5.15%, increase in salaries and employee benefits and a $0.8 million, or 103.19%, increase
in other operating expenses, partially offset by decreases of $0.1 million and $0.2 million, or 46.63% and 14.43%, in Federal Deposit Insurance
Corporation (“FDIC”) insurance and professional services, respectively. The $0.2 million increase in salaries and employee benefits was primarily due to
restricted stock compensation expense recognized for employee grants of $0.1 million. The remainder of the change in salaries and employee benefits is
related to an increase in full-time equivalent employees and increased commissions related to our loan and deposit growth for the quarter ended June 30,
2021 compared to the quarter ended March 31, 2021. Other operating expenses, which are comprised of travel, insurance, postage and supplies, director
fees, other employee expenses, armored car expenses, courier services, and other miscellaneous administrative expenses, increased by $0.8 million,
primarily due to stock compensation expense recognized for director grants of $0.8 million. Professional services expenses decreased by $0.2 million
quarter-over-quarter to $1.3 million for the quarter ended June 30, 2021 due to a decline in audit, consulting, and legal costs incurred compared to the first
quarter to support corporate organizational matters leading up to the Company’s IPO in May 2021 which was expensed as incurred in prior quarters. FDIC
insurance expense decreased by $0.1 million quarter-over-quarter, primarily as a result of an improved leverage ratio. Other expenditures for the quarter
ended June 30, 2021 resulted in less significant quarter-over-quarter variances with a net increase totaling $0.1 million.



The following table presents the key components of non-interest expense for the periods indicated:

Non-interest Expense For the three months ended $ %
(dollars in thousands) Jun 30, 2021 Jun 30, 2020 Change Change
Salaries and employee benefits $ 4,939 $ 3,029 $ 1,910 63.06%
Occupancy and equipment 441 412 29 7.04%
Data processing and software 598 452 146 32.30%
Federal Deposit Insurance Corporation insurance 150 342 (192) (56.14)%
Professional services 1,311 368 943 256.25%
Advertising and promotional 265 247 18 7.29%
Loan-related expenses 218 194 24 12.37%
Other operating expenses 1,658 972 686 70.58%
Total non-interest expense $ 9,580 $ 6,016 $ 3,564 59.24%

Non-interest expense increased by $3.6 million, or 59.24%, to $9.6 million during the three months ended June 30, 2021 as compared to $6.0 million for
the three months ended June 30, 2020, primarily as a result of a $1.9 million, or 63.06%, increase in salaries and employee benefits, a $0.1 million, or
32.30%, increase in data processing and software, a $0.9 million, or 256.25%, increase in professional services, and a $0.7 million, or 70.58%, increase in
other operating expenses, partially offset by a $0.2 million, or 56.14%, decrease in FDIC insurance. Salaries and employee benefits increased by $1.9
million to $4.9 million during the three months ended June 30, 2021 as compared to $3.0 million for the quarter ended June 30, 2020. This increase was
primarily related to an increase of full-time equivalent employees from 124 as of June 30, 2020 to 156 as of June 30, 2021, a 25.81% increase, increased
commissions related to our loan and deposit growth for the quarter ended June 30, 2021 compared to June 30, 2020, and restricted stock compensation
expense recognized for employee grants of $0.1 million during the three months ended June 30, 2021. Professional services expenses increased by $0.9
million period-over-period to $1.3 million for the quarter ended June 30, 2021, due to increased audit, consulting, and legal costs incurred to support
corporate organizational matters leading up to the IPO during the quarter ended June 30, 2021, which did not occur during the same quarter of the prior
year. Data processing and software expenses increased by $0.1 million period-over-period to $0.6 million for the quarter ended June 30, 2021. The increase
was primarily due to: (i) increased usage of our digital banking platform; (ii) higher transaction volumes related to the increased number of loan and deposit
accounts; (iii) increased costs related to improved collateral tracking, electronic statements, and mobile payment solutions; and (iv) increased number of
licenses for new users on our loan origination and documentation system. Other operating expenses, as defined above, increased by $0.7 million, primarily
as a result of stock compensation expense recognized for director grants of $0.8 million. FDIC insurance expense decreased by $0.2 million period-over-
period to $0.2 million for the quarter ended June 30, 2021. This decrease was primarily a result of an improved leverage ratio. Other expenditures for the
quarter ended June 30, 2021 resulted in less significant period-over-period variances, with a net decrease totaling $0.1 million.



Provision for Income Taxes

The Company terminated its status as a “Subchapter S” corporation as of May 5, 2021, in connection with the Company’s IPO and became a C
Corporation. Prior to that date, as an S Corporation, the Company had no U.S. federal income tax expense. The provision recorded for the three months
ended June 30, 2021 was calculated using an effective tax rate of 20.77%, representing the weighted average rate between the S Corporation tax rate of
3.50% and the C Corporation tax rate of 29.56% based on the number of days as each type of corporation during 2021. As such, a $2.4 million adjustment
to increase tax expense for the S Corporation period was required. Refer to the section entitled “Pro Forma C Corporation Income Tax Expense” below for
a discussion on what the Company’s income tax expense and net income would have been had the Company been taxed as a C Corporation for the periods
ended March 31, 2021 and June 30, 2020.

In conjunction with the termination of the Subchapter S corporation status as of May 5, 2021, the C Corporation deferred tax assets and liabilities were
estimated for future tax consequences attributable to differences between the financial statement carrying amounts of the Company’s existing assets and
liabilities and their respective tax bases. The deferred tax assets and liabilities were measured using tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of the change in tax rates
resulting from becoming a C Corporation was recognized as a net deferred tax asset of $5.4 million and a reduction to the provision for income taxes of
$4.6 million during the three months ended June 30, 2021.

Provision for income taxes for the quarter ended June 30, 2021 increased $0.3 million, or 92.15%, to $0.7 million as compared to $0.4 million during the
quarter ended March 31, 2021. This increase is due to the increase of the effective tax rate used from 3.50% to 20.77%, as previously noted above, and was
partially offset by the $4.6 million reduction to the provision for income taxes for the adjustment of the net deferred tax assets due to the termination of the
Company’s S Corporation status.

Provision for income taxes increased by $0.3 million, or 99.46%, to $0.7 million during the three months ended June 30, 2021 as compared to $0.4 million
for the three months ended June 30, 2020. This increase is due to the increase of the effective tax rate used from 3.50% to 20.77%, as previously noted
above, and was partially offset by the $4.6 million reduction to the provision for income taxes for the adjustment of the net deferred tax assets due to the
termination of the Company’s S Corporation status.

Pro Forma C Corporation Income Tax Expense

Because of the Company’s status as a Subchapter S Corporation, no U.S. federal income tax expense was recorded for a portion of the three months ended
June 30, 2021, the three months ended March 31, 2021, and the three months ended June 30, 2020. Had the Company been taxed as a C Corporation and
paid U.S. federal income tax for such periods, the combined statutory income tax rate would have been 29.56% in each period. These pro forma statutory
rates reflect a U.S. federal income tax rate of 21.0% and a California income tax rate of 8.56%, after adjustment for the federal tax benefit, on corporate
taxable income. Had the Company been subject to U.S. federal income tax for each of these periods, on a statutory income tax rate pro forma basis, the
provision for combined federal and state income tax would have been $3.1 million, $3.2 million and $3.1 million, for the three months ended June 30,
2021, March 31, 2021 and June 30, 2020, respectively. As a result of the foregoing factors, the Company’s pro forma net income (after U.S. federal and
California state income tax) for the three months ended June 30, 2021, March 31, 2021 and June 30, 2020 would have been $7.4 million, $7.5 million, and
$7.4 million, respectively.



Webcast Details

Five Star Bancorp will host a webcast on Tuesday, July 27, 2021, at 10:00 a.m. PT (1:00 p.m. ET), to discuss its second quarter results. To view the live
webcast, visit the “News & Events” section of the Company’s website under “Events” at https://investors.fivestarbank.com/news-events/events. The
webcast will be archived on the Company’s website for a period of 90 days.

About Five Star Bancorp

Five Star is a bank holding company headquartered in Rancho Cordova, California. Five Star operates through its wholly owned banking subsidiary, Five
Star Bank. Five Star has seven branches and two loan production offices throughout Northern California.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking
statements represent plans, estimates, objectives, goals, guidelines, expectations, intentions, projections and statements of the Company’s beliefs
concerning future events, business plans, objectives, expected operating results and the assumptions upon which those statements are based. Forward-
looking statements include without limitation, any statement that may predict, forecast, indicate or imply future results, performance or achievements, and
are typically identified with words such as “may,” “could,” “should,” “will,” “would,” “believe,” “anticipate,” “estimate,” “expect,” “aim,” “intend,” “plan”
or words or phases of similar meaning. The Company cautions that the forward-looking statements are based largely on the Company’s expectations and
are subject to a number of known and unknown risks and uncertainties that are subject to change based on factors which are, in many instances, beyond the
Company’s control. Such forward-looking statements are based on various assumptions (some of which may be beyond the Company’s control) and are
subject to risks and uncertainties, which change over time, and other factors which could cause actual results to differ materially from those currently
anticipated. New risks and uncertainties may emerge from time to time, and it is not possible for the Company to predict their occurrence or how they will
affect the Company. If one or more of the factors affecting the Company’s forward-looking information and statements proves incorrect, then the
Company’s actual results, performance or achievements could differ materially from those expressed in, or implied by, forward-looking information and
statements contained in this press release. Therefore, the Company cautions you not to place undue reliance on the Company’s forward-looking information
and statements. Important factors that could cause actual results to differ materially from those in the forward-looking statements are set forth in the
Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2021 under the section entitled “Risk Factors,” and other documents filed by
the Company with the Securities and Exchange Commission from time to time.

2«  « ” « 2«

The Company disclaims any duty to revise or update the forward-looking statements, whether written or oral, to reflect actual results or changes in the
factors affecting the forward-looking statements, except as specifically required by law.



Condensed Financial Data (Unaudited)

(dollars in thousands, except share and per share data)

Revenue and Expense Data

Interest income

Interest expense

Net interest income

Provision for loan losses

Net interest income after provision

Non-interest income:
Service charges on deposit accounts
Gain (loss) on sale of securities
Gain on sale of loans
Loan-related fees
Dividends on FHLB stock
Earnings on bank-owned life insurance
Other Income

Total non-interest income

Non-interest expense:
Salaries and employee benefits
Occupancy and equipment
Data processing and software
Federal Deposit Insurance Corporation insurance
Professional services
Advertising and promotional
Loan-related expenses
Other operating expenses

Total non-interest expense

Total income before taxes

Provision for income taxes

Net income

Share Data
Earnings per common share:
Basic
Diluted
Weighted average basic common shares outstanding
Weighted average diluted common shares

Credit Quality

Allowance for loan losses to period end nonperforming loans

Nonperforming loans to period end loans
Nonperforming assets to total assets

Nonperforming loans plus performing TDRs to total loans

COVID-19 deferments to period end loans

Selected Financial Ratios
ROAA

ROAE

Net interest margin

Loan to deposit

For the three months ended

June 30, 2021 March 31, 2021 June 30, 2020
$ 19,308 $ 19,190 $ 18,285
1,012 1,142 2,702
18,296 18,048 15,583
— 200 1,550
18,296 17,848 14,033
106 90 76
92 182 434
1,091 931 802
211 122 947
92 78 64
60 52 58
194 161 93
1,846 1,616 2,474
4,939 4,697 3,029
441 451 412
598 629 452
150 280 342
1,311 1,532 368
265 170 247
218 229 194
1,658 816 972
9,580 8,804 6,016
10,562 10,660 10,491
734 382 368
$ 9,828 $ 10,278 $ 10,123
$ 0.67 $ 0.93 $ 1.05
$ 0.67 $ 0.93 $ 1.05
14,650,208 10,998,041 9,671,455
14,667,804 11,004,337 9,683,023
5139.91% 4341.52% 4712.11%
0.03% 0.03% 0.02%
0.02% 0.02% 0.02%
0.03% 0.03% 0.02%
0.81% 1.11% 5.02%
1.75% 2.05% 2.17%
24.25% 32.08% 36.92%
3.48% 3.83% 3.42%
76.84% 77.99% 77.69%



(dollars in thousands)
Balance Sheet Data
Cash and due from financial institutions
Interest-bearing deposits
Time deposits in banks
Securities - available-for-sale, at fair value
Securities - held-to-maturity, at amortized cost
Loans held for sale
Loans, gross
Allowance for loan losses
Loans, net
Federal Home Loan Bank stock
Premises and equipment, net
Bank owned life insurance
Interest receivable and other assets
Total assets

Deposits:

Noninterest-bearing

Interest-bearing

Total deposits

Subordinated notes, net

Interest payable and other liabilities
Total liabilities

Common stock
Retained earnings
Accumulated other comprehensive income (loss), net

Total shareholders’ equity

Quarterly Average Balance Data
Average loans

Average interest-earning assets

Average total assets

Average deposits

Average borrowings and subordinated debt
Average total equity

Capital Ratio Data

Equity to total assets

Tangible common equity to tangible assets(!)

Total capital (to risk-weighted assets)

Tier 1 capital (to risk-weighted assets)

Common equity Tier 1 capital (to risk-weighted assets)
Tier 1 leverage ratio

June 30, 2021 March 31, 2021 December 31, 2020
$ 165,927 $ 44,720 $ 46,028
370,677 389,872 244,465
19,451 25,696 23,705
160,074 127,251 114,949
6,473 6,486 7,979
2,340 3,060 4,820
1,585,462 1,543,493 1,503,159
(22,153) (22,271) (22,189)
1,563,309 1,521,222 1,480,970
6,723 6,232 6,232
1,649 1,645 1,663
11,074 8,714 8,662
20,170 15,839 14,292
$ 2,327,867 $ 2,150,737 $ 1,953,765
$ 829,036 $ 798,825 $ 695,687
1,237,249 1,184,285 1,088,314
2,066,285 1,983,110 1,784,001
28,353 28,336 28,320
14,915 7,914 7,669
2,109,553 2,019,360 1,819,990
218,026 110,144 110,082
— 21,623 22,348
288 (390) 1,345
$ 218,314 $ 131,377 $ 133,775
$ 1,578,438 $ 1,526,130 $ 1,530,227
$ 2,106,252 $ 1,911,112 $ 1,866,372
$ 2,247,009 $ 2,037,093 $ 1,983,049
$ 2,040,489 $ 1,874,713 $ 1,818,360
$ 28,339 $ 28,326 $ 28,311
$ 162,560 $ 128,673 $ 129,762

9.38% 6.11% 6.85%

9.38% 6.11% 6.85%

16.41% 12.09% 12.18%

13.39% 8.89% 8.98%

13.39% 8.89% 8.98%

9.59% 6.37% 6.58%

(1) See “Non-GAAP Reconciliation (Unaudited)” table for reconciliation of non-GA AP measure.



Non-GAAP Reconciliation (Unaudited)

(dollars in thousands)

Tangible common equity to tangible assets
Tangible common equity (numerator)
Tangible assets (denominator)

Tangible common equity to tangible assets

(dollars in thousands)

Average loan yield, excluding PPP loans

Interest income on loans, excluding PPP loans

Annualized interest income on loans, excluding PPP loans (numerator)
Average total loans, excluding PPP loans (denominator)

Average loan yield, excluding PPP loans

(dollars in thousands)

Allowance for loan losses to total loans, excluding SBA PPP loans
Allowance for loan losses

Total loans

Less: SBA-guaranteed PPP loans

Allowance for loan losses to total loans, excluding SBA PPP loans

Media Contact:
Heather Luck, CFO

Five Star Bancorp

(916) 626-5008
hluck@fivestarbank.com

Shelley Wetton, CMO

Five Star Bancorp

(916) 284-7827
swetton@fivestarbank.com

June 30, 2021 March 31, 2021 December 31, 2020
$ 218,314 $ 131,377 $ 133,775
2,327,867 2,150,737 1,953,765
9.38% 6.11% 6.85%
June 30, 2021 March 31, 2021 June 30, 2020
$ 16,855 $ 16,213 $ 16,210
67,605 65,753 65,196
1,419,870 1,349,746 1,255,041
4.76% 4.87% 5.19%
June 30, 2021 December 31, 2020
$ 22,153 $ 22,189
1,587,802 1,507,979
120,936 147,965
1.51% 1.63%
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Safe Harbor Statement and Disclaimer

Farward-Locking Statements

Thiz presentaton cantains forward-locking statemants within the meaning of the Private Secunties Litigatian Refarm Act of 1054, These forward-loaking statements represent plans, IRtimatas, phjactis,
quals, quidelines, sxpectations, intentions, projectons and statements of the Company's beliefs concerning future sverts, business plans, chjectioas, sxpected cperating results and assumptans upen
which 1hase staements are bassd, Forwand-looking statements inciude withaut limaation, any statemant that may presct, farecast, indicate or imaly future resides, performande or achisvements, and are
typecally identified with words = *Peould,” “shoudd,® "will,” “wauld,” "believe,” “anticipate,” “estimate,” "expe aim,” “imtend,” "plan” or words or phases of similar meaning. The {ompany
gautions that the Tarsard-loaking statemants are based largely an the Camganys erpedlatans and are subpmct 1o a nuember of kndwen and uekcawn ks aod uncenainties that are subgect 1o change basad on
factors which are, inmary instances, beyond the Company's control. Such farsard-keaking statements are based an vancus migtians [zame of which may ke beyord the Company’s contral) and are subpect
: &, and other Factars which could cause actual results 1o differ materisly frem urrenthy a pted. Maw risks and uncertainties may smerge fro to
tirni, and it & not pessible for the Company 1o pradact ther pocurmenca of how thay will affect the Carrgany. If one ar mee of the factars affecting the Companys forward-looking informatian and statemants
proves incoerect, then the Company's actial results, performance or achisvernents could Gffer materialy from thoss espressed in, or implied by, forwand-leoking mformaeton and statements contained in thes
press releass, Therefore, the Camphny cautians yau nat 10 flace undie reliance on the Campany’s Fareard-kaking infarmatian and statements, Imparant factors that cauld cause actual mesalts to differ
materaally from thase in the faravard- lacking statements are set forth nthe Comipany’s Cuarterly Repert an Farm 120-0 for the quarter ended March 33, 2021 under the section entitled “Risk Factors,” and other
apcuwirarits filsd by the Cany wilh b Securities and Exchange Car L tire,

The Company disclaims any duty to revise or update the farsard-looking statements, whether weitten or oral, to reflect actual results or changes in the factors aFfecting the farmard-looking statements, except

a5 specifically required by las,

Industry Information

This presentation includes statstical and athar industey and markat data that we abtained fram government reperts and echar third-pamy sources. Our internal data, astimatas, and forocasts are based on

mformation obtained from government reperts, trade and business orgenzations and other pontacts in the markets inwhich we o e and cur management's understanding of industry condsicrs. Although

we heliede that 1his infarmaton (el the inckstey publications and third-pary ressarch, sunseys, and studies) 5 accurate and relishle, we have not rdepandently v fiad such infarmation, b adi T,
estimates, forecasts ard assumptions are necessarily subject 1o a high degree af uncertainty snd risk due baa":.nch' of factars. Finally, forward leaking information ebtaned fram these sources iz subject tathe

g qualifeateang snd the additional urderta gl the ther Torvand-loaki i Lt

June 3o, zoz2

Hurnbers contaired in this presentation for the quartor ended June 3e, 2031 are unauditod. As 3 result, subsequaent informaton may cause a changs in certain accounting estimates and ather financial
ifeernation, including the Campany's sllowance for loen losses, Fairvalues, and incame tases. All figures presarted as 2021 (¥TO) represert unaudited results fram lanuary 7, 2021 theough June 3o, 2021 sad
unaidited balances as of June 30, 2031,
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Q2 2021 Results

Qz zoz1 Highlights

+ Metinterest income growth driven by lower cast of funds, growth i interest-earming assets, and Paycheck Protection Program ("FPP)
forgiveness

+ Continued balance sheet growth with £103.2 million in non-PRF loan growth and $83.2 million in depesit growth since March 31, 2021

v Closed Initial Public Offering on May 7, 2021, receiving total net proceeds of s10g.1 millicn

+ Terminated status as a "Subchapter 5 carporation as of May g, 2021

= Asof June 36, 2021, we had 8 barrowers tetaling s12.9 million in the aggregate still on a COVID-1g9 deferment; one borrower 15 a theater and
the remaming seven are Small Business Admimstration (*SBA") borrowers

— We anticipate all borrowers to return to their pre-COVID-19 contractual payment status after their COVID-1g deferments end

- Allloans to date, that came off COVID-15 deferments, went back ta their contractual payment structures that were in place prior to
the COVID-1g pandemic with ne risk rating downgrades to classified nor any Troubled Debt Restructures (“TDRY)

Q32 2021 Unaudited Financial Results

As of
(Dallars in thousands, except per June 30, 2021 March 33, 2021
share amounts) (Unawdited) (Unaudited)
Select Period End Balance Sheet Data: Select Perlod Erd Income Statement Data:
Total assets $2,327,867 $2,150,737 Mt o me 5,8 #1078
AT T T D
Tetal loans, net 1,563,305 1,521,223 g per .
Retum on average assets *ROAA") 2.05%
Total deposits 3,066,385 1983120 m o average equity [TRICAE") 31 00%
Total shareholdars' aquity 218,314 131,377 3838
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Financial Highlights




Balance Sheet Growth
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Loan Portfolio

Total Loan Growth {$mm) Yield on Loans
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Commercial Portfolio Diversification

We focus primarily on commercial lending, with an emphasis on cormnmercial real estate. We offer a
variety of loans to small- and medium-sized businesses, professionals, and individuals, including
commercial real estate, commercial land and construction, commercial, and farmland loans. To a lesser
extent, we also offer residential real estate and construction real estate loans and consumer loans.

Loans by Type ™ Loans by Purpose’
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CRE Marndactred
Hame, 21.2% CRE Multdamily,

LR

CRE Retail, b.r¥
Dthers, 1E%
CRE Faith Based, 5.9%
CRE Agricadtural, 3 1%
Commerisl 504 78, 31%

CRE Mini S1orage, &

FRADA UL oy ced, ML Convir CORE, CRE Moed Usa, &
PELY L% o G- CRE Industrisl, 5 &%

Cekars, §.5M
CHL Tarm Ag RE
3 ...M o Comengrcial Dther, ¢ 8%

Commarcisl Construction, 4. 7%

FIVE S-T.h“ BANL‘.ORF {al  Het ook value st pennd eed, eechading 12,3 milien in loam held Torsale ax of ohizefzon 8

Loan alances are 2 of bne s 2028,



Asset Quality

Mon-performing Assets (*NPAs") Allowance for Loan Losses (*ALLL") / Loans HFI &
{Including Troubled Debt Restructurings) Met Charge-offs (*“NCOs") [ Average Loans
Nonperforming Assets (Ineluding TDRs) - 1.47% 1.30%
30 | 250 |20 1.26%
531

0.4 023% 121%
805 2 a - {.12%
D Dy [ 0.013% 0.00%%
216 T 208 20 200 Z21{YTIN 20065 2017 208 2007 IR 2020 (YT
HPAs (3mm) === NPaAs S Loans (%) ALLL ! Lapns HFI s A Loans

*  Qwr primary abjective is ta maintain a high level of asset gquality in cur loan pertfelic, In order to maintain cur strang asset guality, we:

Place an emphasis on our commercial portfolio where risk assessments are reevaluated as a result of reviewing commercial property
operating statements and borrower financials

—  Monitor payment performance, delinquencies, and tax and property insurance compliance

- Design our practices ta facilitate the early detection and remediation af problems within cur loan portfolio

- Emplay the use of an autside independent consulting firm to evaluate our undenwriting and risk assessment process
*  Asof June 30, 2021, 10 loans wotaling $12.9 million, or 0.81% of the loan portfalio, were in a COVID-1g deferral period

FIVE STAR BAMCORP




Deposit Composition

Total Deposit Growth (smm)

Moninterest Bearing (“NIB") Deposit Growth ($mm)
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Capital Position

Commaon Equity Tier 1 to Risk Weighted Assets

Tier 1 Leverage Ratio

13,395
10.81% 96605 9.50%
- 20%
i cap, o - 151%
L — B.81% £.55%
MG 07 o1 1] 2009 R 221 YT 4 017 018 Y 030 021 (T
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Results of Operations

Qz zoza vnaudited financial results

* Metincome was $0.8 million, ROAA was 1.75% and ROAE was 24.25%.
+ Metinterest marginwas 3.48% as a result of the following:
» Oz 2021 average loan yield was 4.73%, and excluding PPFP loans, was 4. 7604
* (2 2071 cost of deposits was 0.20%
» s1.2 millien of PPP fee income recognized on $63 million of PPP loans fargiven during the quarter
* 5light increase in non-interest income since March 31, 2021 due to increased premivms on SBA loans sold
+ 1.5 million of IPO-related expenses incurred in 0z 2o21:
+ 0.7 millian far carporate organizational matters leading up to the IPO

* $0.8 million in stock compensation expense for non-recurring IPC-related stock grants to certain members of the Board of
Directors

+ Increased headcount by 8 employees since March 31, 2022

* CCorpConversion:
« g4 B millicn tax benefit recorded for deferred tax asset true-up
* #2.4 million tax expense recorded to true-up year to date tax expense to effective tax rate of 20.77%
* Metincome would have been $7.4 million after application of full 29.56% statutory tax rate

{3] See “Mon-GAAF Recondiliation (Unavdited)” table an next slide for recandiliation of this non-GAAF reasure.

FIVE STAR BAMCORP
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Non-GAAP Reconciliation (Unaudited)

For the three months ended,
Jumne 73
(Draliars in thousands) (Unawdited)

Awverage loan yield

Interest income on loans $:$.6:6
Annualized interest income on loans
[numerator)

74795
Aversge total loans (denominatar) 1,578,438
Average loan yield 4730

For the three months ended,

Jumne 30, 2021
(Dallars in thousands) (Unaudited)

Average loan yield, excuding PPP loans

Interast incorme on loans, excluding PPP loans 316,85z
Annualized interast income on loans,

excluding PPP loans (numerator) &7,6os

Aversge total loans, excluding PPF loans
[denominator) 1,419,870
Awverage loan yield, excluding PPFP loans 5760

FIVE STAR BAMCORP
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Company Overview

Company Overview

= Five Star Bancorp was inconpo

thereafter became the bank holding company

business entrepreneuwrs to prov

with exceptional banking services

gink whose primary foows

" s
a5 EXpanded 1D a0ana

@ eanchin

Balance Shest Data (3mm) Parformance Ratios
Agsets | 1 2,328 ROAA 1.75%
Total Loans, net 3 1,563 ROAE 24.25%
Deposits 3 2,066

Asset Quality Metrics
ALLL [/ Loans HFI 1.35%
NFAs | Assets 0.03%

FIVE STAR BANCORP

15



Management Team

Kristine Hyde

James Beckwith John'W. Dalton Pl A Mike E. Lee Heather Luck
Fresident and Chiaf Sendar Vice President and fehl:_fHa-nr:E;i:l’—. ”:_" Senior Vice President and Senisr Vize President and
Executive Officer Chigf Creait Gffiver ;_.-’.(:-.-I . s Chigf Regulatory Gfficer Chigf Firandlel Officer
Fivr Star since 2003 Eive Star since 2012 AT Fiwe Star since 2005 Five Star since 2003

Fie Starsince 2024

Lydia Ramirez
Sepdar Ve Fresident and
Chigf Cparadions and
LDES! Qfficer
e Star since 017

[
FIVE STAR EANCORP

Michael A. Rizza Brett Wait
Sendar Vice Fresulent mad Sensar Wice Fresident ond
Chief Braking Gfficer Chief dnformation Officer
Fiee Star since 2an5 Five Star since 2001

Shelley R. Wetton

Serdar Vaoe Presadent and
Chief Marketing Officer
Five Star since zoag
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Board of Directors

_

Diawid J. Lucchetti
Dawid F. Mickuri

Larry Allbaugh

lames Beckwith

Michsel Campbell

Shannen Deary-Bell

Fhilip M. Jaffe

Rabert T. Parry-Senith

Kavin Ramos

ludsan Riggs

Randall Reynoso

Leigh White

Chalrperson of the Board
Wice Chairperson

Dhrectar

Director

Diractor

Dhrector

Diractor

Director

Diractor

Director

Director

Dhiractor

FIVE STAR BAMCORP

Current [ Prior Expariance

+  Has served as Chairman of the Board ince 2o
+  Currently serves as Executive Chalmnan of the Boaed of Directors of Pacific Coast Bullding Praducts and
Diractor of the Greater Sacrarmanto Ecanomic Courcil

+ Currently serves as President & CED af Walley Farnm Transgart, Inc.

B Currenthy serves as CEQ of Buzz Oates Graup and Director af Teichert Inc. and the Greater Sacramenta

Ecanoimic Caunl

+  Joined the Company in 2003
- Currenthy the Chasrman of the Western Bankers Assaciation
= Praviowdy served as CFO, CC0, and CO0 at Mational Bank of the Redwaads in Santa Bosa, CA

+  One of the faunders of Five Star Bank

+  CEOof California Trecking Association (2005 —2013)

E CFO of Sirpwest Communications (MASDAD: SURW) (104 - 2004}
N Former Partrier at Ernst & Youngin the Seattle, Vi affice

+  Currently serves as President, CEQ, & Director of Mor-Cal Beverage

- Has served as a director of Free Star Bank since s inceptian
+  C00of CalFarm Insurance priar o their sale to Matiorwide (1986 - 1906}
+  Frasident of CalFarm Life Insurance prior to their sale to SunAmerica, Inc. {1963 — 1645}

= Former CEQ and founder of Perre-Smith LLP

- Currenthy serves as Chief Imvestment Cfficer of Buzz Oates Group and Director of Saint kohn's Pragram for
Change

+  Currently serves as CEO & Chairman of Teichert Inc. and Directes of PRIDE Industries and the Greater
Sacrarnento Economic Caundil

- EVP and Commercial Banking Market Executive at 'Wells Fango (24607 — 20240)
- Fresident and CO0 of Placer Slerra Bancshares and Placer Seerma Bank (2000 — 2007)

= Oweraoyears of experience in key positons in telesision broadoast management
- BAcst recently, VP and GM of ETXEL-TV in Sacramente (FOX, Tribune .:!rpnd:n'.tin.]l
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Business Strategy

Customer and
Community Centric
Focus

Origination

Specialized Lending
Products

Risk Management

FIVE STAR BANCORP

Deep connectivity to the geographic and industry markets we serve

Ernphasis on centers of influence within geographic and industry markets

Facus on bringing solutions one eustomer at a time

Banking larger, more sophisticated lean and deposit customers within the markets we serve
Leadership positions in most community organizations we connect with

Desp knowledge of competitor strengths and weaknesses

Coordinate and target loan opportunities with team of 21 business development officers
Business development officers are incentivized to develop deep customer relaticnships
Efficient client acquisition and loan approval processes

Strong CRE mini-perm lender acrass several CRE asset classes
SBA Preferred Lender

Strong agricultural lender, both input and long-term loans
Experienced faith based lender

Strong asset backed lender capabilities

Two-tiered lean committee systern: a Management Lean Committee (meets once a week) and a
Director Loan Committee (meets twice a month)

Constant loan portfolio review function

Top down and bottorm up stress tests

Muni portfolio monthly review

Quarterly ERM assessment

Annual cyber, BSAJAML, third-party risk assessment

Growing compliance management system

18




Business Banking Verticals

Government

Professional
Services

Mon-Profit

Healthcare

Venture Banking
& Technology

FIVE STAR BAMCORP

Commercial
Real Estate
SBA
Agriculture
FIVE STAR BEANCORP Construction
Faith-Based
Lending

Manufactured Home
Communities

Manufacturing
& Distribution
19



Embracing Technology

“Solution Focus” Approach to Implementing Banking Technology

@ Technology is a driver in maintaining and expanding client relationships, competing for new business, and
=i improving profitability through efficiencies

ré.,} nCina Laan Origination m | sealable loan ariginaticn systerm ard decument ra ;;u-,il,u.'y{uqilit.\ltirlg a loan portfelic that affers fintech-
seureed loan opportunities

@ Q2 Online and Mabile Banking | scalable online banking and treasury management platform supporting all customer types; includes
faptomated Clearing House, wires, positive pay, remate deposit captuere, credit cards, ball pay, electranic statements, mabile capture

L-f:-} Existing Corperate Technalogy Infrastructure | already capable of supporting future growth and demanstrated sustainabality thraugh
invecation of aur pandemic plan during COVID-1g

f*\ Continued investments in these solutions empower employees, engage customers, and broaden our digital service

oy ) offerings

Future for Information Technology

& .
h'._,l.l.- Wew Data Analytics Department

{é} Craate more comprehensive reporting from ancillary selutions and systems which inkbegrate with our core system
ﬂ::} Established contral process over cartain key reparts

Future Goals

{ﬂg} Establish data warahouse to tie together data from key solutions and providers we utilize

{o} Cgllubv'utian with fintech firms, vendaors, and core providers to improve preductivity and leverage process autamation to attain competitive
advantage

FIVE STAR BAMCORP
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ESG & DEI

Commitment to Environmental, Social & Governance

\We are executing, and plan to scale-up, an ESG strategy that focuses an environmental impacts of our business,
social factors and the governance of our Board of Directors to drive positive change

\IJ

P _ Environmental | We are currently woerking with a lecal utility district to manage a micro-loan program funding residential
-@~ energy efficiency equipment. Other initiatives include encouraging customers to utilize technalogy to reduce carbon footpring
by reducing in-branch customer visits

Social | We created a 2020 Community Impact Report detailing the Bank's accomplishments, and we work to create positive

& social impacts in the communities in which our business operates, including by addressing food deserts, supperting affordable
housing projects, and encouraging nonprofit donations. During the COVID-15 pandemic, we remain committed to employes
and customer safety through robust alternative woerking arrangements and extensive safety measures,

Governance | The Governance & Mominating Committee of our Board of Directors is committed to Board diversity and
M compliance with applicable rules, regulations, and guidance regarding compasition of our leadership. We are committed to
transparency, ethical business practices, and accounting transparency.

Dedication to Diversity, Equity & Inclusion

@ Diversity, Equity & Inclusion is center stage in our workplace
= <" We have a fully engaged SWP, Chief Operations Officer & Chief DE&| Officer who leads cur DE&I efforts
Our Human Resources Department is demonstrating a commitrment to DE&| through hiring practices and employee training

{? We are cammitted to ensuring all employeas Feel a sense of belanging in the warkplace and that processes and programs
are impartial, fair, and provide equal opportunity for every individual

W also have a histofﬂy of serving customers in the nonprofit community wheo assist our region's mest vulnerable,
underserved, and underrepresented populations

FIVE STAR BAMCORP
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Mission, Core Values & Customer Testimonial

Our Mission

We strive to become the top business bank in all markets we
serve through exceptional service, deep connectivity and
customer empathy. We are dedicated to serving real estate,
agricultural, faith based, and small to medium-sized
enterprises. We aim to consistently deliver value that meets or
exceeds expectations of our shareholders, customers,
ermployees, business partners, and community.

Our Core Values
Purpose-Driven and Integrity-Centered Banking
Community Stewardship
Regional and Industry Expertise

A Speed to Serve
A Commitment to Economic Development

FIVE STAR BANCORP
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Key Investment Highlights

Experienced board of directors and management team
Attractive markets driving future growth potential
Proven organic growth capabilities

Attractive core deposit franchise

Scalable and efficient operating model

Differentiated approach to banking

Cormmitted to serving and developing the local economy

HEBE B LR @B

Shareholder alignment and performance driven culture

FIVE STAR BAMCORP
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Thank you.

FIVE STAR BANCORP




